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NATIONAL POLICY AND ISSUES 


XUE MUQIAO EVALUATES OPEN POLICY RESULTS, OUTLINES FUTURE TASKS 
Shanghai SH™JIE JINGJI DAOBAO in Chinese 8 Sep 86 p 2 


[Speech by Xue Mugqiao [5641 2550 2890] at the Research Conference on the Open 
Coastal Cities: "Xue Mugiao Discusses Opening to the Outside World"; the 
first three paragraphs are source-supplied highlights of the speech] 


[Text] We have accomplished much since we started opening up to the outside 
world. We have, however, made two big mistakes. One was in 1978 when we 
Simultaneously juported and began construction on 22 major construction 
projects. Another time was when we loss control over our foreign exchange 
from the latter half of 1984 to the first half of 1985. 


There are two kinds of loss of control: one kind comes from high-level 
leadership; the other kind is at the local level. It is unfair to make 
localities responsible no matter what the situation. 


In the next two to three years we should absorb and make use oi already 
imported technology and equipment and achieve results from them; tur. 
enterprises which consume foreign exchange into ones which earn foreign 
exchange. We hope that the open areas will be the forerunners of technical 
innovation and system reform and lead the nation. 


The policies of opening up to the outside world and vitalizing the domestic 
economy have yielded substantial results. During the past six years 
economic growth has been very rapid in the SEZ's, open cities, and open areas. 
Of course opening up has brought with it many new problems and there have been 
a few mistakes, but this is hard to avoid when you try something new. 


Most people believe that the policy of opening up to the outside world is a 
correct one. But people have different views on how many mistakes have been 
made during the opening up. Mistakes are unavoidable when you try something 
new. We mus* strive to avoid mistakes, especially large ones. There are two 
kinds of mistakes. One originates with leadership in higher organs. Another 
is committed by localities themselves. It is unfair to make localities 
responsible no matter what the situation. 


In my opinion, we have already made two major mistakes since opening up to the 
outside. The first was in 1978 when we imported 22 major projects. This was 








the decision of central government departments. We clearly were not capable 
of starting so many major projects at the same time. We therefore had no 
choice but to delay several projects for several years. Now these projects 
have for the most part been absorbed. 


The second time we lost control was during the period from the latter half of 
1984 to the first half of 1985. Because banks lost control of credit and 
management of foreign exchange was out of contro], many areas, enterprises, 
and even individuals collected funds, bought and sold foreign exchange like 
mad, and imported large numbers of cars, home electrical appliances, and other 
foreign products. At the same time, production lines and assembly lines for 
color televisions, refrigerators, and automobiles were imported, and all at 
once thousands of fly-by-night companies were formed. As soon as credit and 
foreign exchange were reined in, a majority of these companies went broke. 
Getting rid of these companies was a good thing; there was nothing wrong with 
it. I feel that we could not have long sustained the overheating caused by 
loss of macroeconomic control two years ago. We had to have a cooling-off 
period in order to bring under control those aspects of the economy over which 
we had lost control. Only in this way could we return to a healthy economy 
and prosperous situation and have an optimistic outlook. 


Within *+he next two to three years, we must strive to bring down the 
production inflation caused by this loss of control. For example, China has 
more than 100 color television assembly lines completed or under construction, 
most; of which have beer imported. Most of the spare parts and components used 
in these assembly lines must be imported from overseas, and they cost more 
foreign exchange than buying the assembly line itself. Currently there are 
already some completed assembly lines which either must reduce or stop 
production because they lack the foreign exchange to import spare parts and 
components. When all assembly lines are completed, their output will be much 
higher than the domestic demand. Whether or not the surplus products’ can 
break into foreign markets depends on the quality of our products and whether 
our costs are competitive. In order to absorb the 100-plus assembly lines, we 
must iwanufacture spare parts and components and open up foreign markets; in my 
view, this won't be easy and it is possible that some enterprises will have to 
make adjustments and reorganize. We must never again mindlessly expand 
production. Factories producing refrigerators and other household electrical 
appliances and automobile plants face a similar situation. For the next two 
to three years, we must not again crave the importation of such factories. We 
must first absorb, make us. of, and achieve benefits from technology and 
equipment already imported. We must raise our own technical level, our 
standards for management and administration, and convert enterprises which 
consume foreign exchange into ones which earn foreign exchange. 


Open areas should of course continue to import advanced technology. After 
importing, however, they should manufacture their own spare parts and 
components, and then go on to manufacture the entire machine. Open areas are 
in frontline positions, sites of import and export, and have the 
responsibility of importing advanced technology. After the technology has been 
absorbed, these areas should transfer the technology to the rest of the 
country. The central government is now promoting the development of lateral 
links between coastal areas and central and western areas, and the use of 








advanced technology acquired from foreign countries to propel the backward 
areas. In the past couple of years, many lateral links have been forged and 
as the central and western parts of the country have developed, they have been 
able to supply the coastal areas in the southeast with raw and processed 
materials used in processing industries. They have also been able to establish 
bases for the production of many kinds of exports and earn even more foreign 
exchange, thereby accelerating economic growth in both the open areas and the 
interior. 

Opening up and reform are integrally related; open areas must be the 
forerunners of reform, especially Chinese-foreign joint ventures and jointly- 
managed ventures. It will be difficult to run these ventures smoothly if the 
"big rice pots" where enterprises eceive equal recompense from the state and 
workers receive equal recompense from the enterprise are preserved. The 
central government has given even greater powers of self-management to the 
Open areas, especially the SEZ's, so that they will dare to be vanguards in 
reforn, serve as models, and gradually disseminate their experiences 
throughout China. The system of "eating from the big rice pot", which has been 
proven to be a failure, absolutely must not be transferred to the open areas. 
New enterprises and new open areas should use new methods. They must carry out 
reform at a quicker pace than is being done in the interior. I hope that they 
will be the forerunners of technical innovation and system reform, and lead 
the way for the entire country. 
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PROVINCIAL AFFAIRS 


LIAONING REPORT ON FULFILLMENT OF £CONOMIC PLAN 
SKO10118 Shenyang LIAONING RIBAO in Chinese 17 Sep 86 p 2 


[“Excerpts” of report on implementation of Liaoning Province's nat‘onal 
economic and social development plan during the January-August 198) period 
delivered by Zhu Jiazhen, vice governor of the province and chairman of the 
provincial Planning and Economic Commission, at the 22nd Standing Committee 
meeting of the 6th Provincial People's Congress on 16 September] 


[Text] Fellow Standing Committee Members: 


Entrusted by the provincial People's Government, I now submit to the meeting a 
“sport on the implementation of the national economic and social development 
plan during th January-August 1986 period for examination and discussion. 


l. The Implementation of the Plan During the January~August Period 


1) The reform of the economic structure was deeply carried out under the 
guidance of the principle of “consolidation, assimilation, supplement, and 
improvement.” A series of measures for enlivening the enterprises set forth 
by the State Council and the provincial government are being iupsemented. 
Various forms of the economic responsibility system have been further 
consolidated and perfected. In particular, great development has been made in 
lateral economic cooperation. The province also gained some experiences in 
carrying out the factory head responsibility system, the system of inviting 
specialized and technological personnel, the law of enterprise bankruptcy, the 
system of buying shares, and the lease system. New progress has been made in 
reform in the circulation field. The marketing of production means was brisk. 
New progress also has been made in carrying out the overall urban reform on a 
trial basis, and strengthening and improving macroeconomic control. At 
present, the province is making preparations for reforming the political and 
labor systems. 


2) Industrial production increased under the situation in which faster 
development was made in industrial production last year. In the first eight 
months of this year, the province's industrial output value was 45.74 billion 
yuan (not including the output value realized by the industry at or below the 
village level and by the urban individual industrial enterprises), an increase 
of 4.4 percent over the corresponding period of last year. The special 
characteristics of industrial production during the January~-August period were 








as follows: First, the increase in light industrial production was higher 
than that in heavy industrial production. Second, the industrial production 
tended ts increase from May. Thus, the increase in the latter four mor ‘hs was 
higher than that in the first four months on the average. Third, the output 
of major industrial products, major raw materials, and energy products 
steadily increased; and the ourput of light industrial products in short 
supply and the output value realized by town and township industry increased 
by a big margin. Fourth, the quality of key products remained considerably 
stable. However, a tendency emerged in which some products were not up to 
standard through selective examination due to the fact that the production 
enterprises had blindly pursued output value to the neglect of product 
quality. The situation of safety in industrial production was considerably 
good. The mortality rate was reduced by 2.31 percent from the corresponc'ing 
period of last year. 


3) The structure of crops tended to be reasonable. New development was made 
in diversified economy. Agricultural production was restored in a faster 
manner. The crop sown areas reached 54.822 million mu, a drop of 1.4 vercent 
from last year. The grain and soybean sown areas reached 45.52 million mu, an 
increase of 5 percent over the same period of last year. Cash crop growing 
areas were reduced by 34.8 percent (most were peanuts and cotton). The 
province planted 56 million fruit trees this year and overfulfilled the spring 
afforestation plan. The number of draft animals and sheep in stock increased. 
The peasants’ enthusiasm for raising hogs was dampened due to the fact that 
they would gain fewer benefits from raising hogs because the prices of pig 
feed went up. Thus, the production of hogs was reduced. Faster progress was 
made in the rura: industry. In the first eight months of this year, che 
output value realized by the rural industry reached 5.69 billion yuan, an 
increase of 27.8 percent over the same period of last year. 


4) The scale of investment in fixed assets was brought under control. The 
investment structure was readjusted. Returns on investment increased. During 
the January-August period, investment in capital construction among state 
units reached 2.83 billion yuan, an increase of 10.9 percent over the same 
period of last year and lower than the increase rate of 60 percent registered 
in the January~August period of last year. Of this, investment in local 
projects was 1.38 billion yuan, an increase of 11 percent over the same period 
of last year and much lower than the increase rate of 142.9 percent registered 
in the same period of last year. Investment in productive projects increased 
by 22.6 percent over the same period of last year. The proportion of [word 
indistinct] in productive projects accounted for 55.5 percent of the total 
investment. The construction of key projects made fast progress. [Word 
indistinct] the situation from fulfilling the plan, amounts of investment in 
various fields, and returns on investment, the provi'ce has attained the 
requirements for readjusting the investment structure to ensure the 
construction of key projects. 


5) Financial revenue showed a slight increase and the banking situation was 
fairly good. During the January-August period, the province's local financial 
revenue totaled 6.43 billion yuan, which was 646.6 percent of the annual 
budget, showing an increase of 1.9 percent over the same period of last year. 
Deducting such special funds as fees for discharging pollutants, urban 








facilities maintenance taxes, and collective enterprises’ bonus taxes, the 
revenue covered by the local financial contracting system stood at 5.99 
billion yuan, which was 63.8 percent of the annual budget, showing an increase 
of 0.2 percent over the same period of last year. The province's financial 
expenditures came to 4.35 billion yuan, accounting for 56.1 percent of the 
annual budget and showing an increase of 27.7 percent over the same period of 
last year. 


By the end of August, the various kinds of bank savings reached 23.94 billion 
yuan, an increase of 1.76 billion yuan over the beginning of the year. 

Savings deposits of urban and rural residents totaled 12.83 billion yuan, an 
increase of 2.74 billion yuan or 27.1 percent over the beginning of this year. 
The various categories of bank loans came to 37.65 billion yuan, an increase 
of 3.16 billion yuan over the beginning of this year. The banks' withdrawal 
of currency from circulation showed an increase of 430 million yuan over the 
corresponding period of last year. 


6) Local foreign trade showed a sustained increase, and new progress was made 
in utilizing foreign capital to import technology. By the end of August, the 
province's export commodity purchase volume came to 3.68 billion yuan, which 
was 7/.5 percent of the annual plan, showing an increase of 57.9 percent over 
the same period of last year. Exports through ports totaled $2.03 billion, 
accounting for 43.7 percent of the annual plan. About 37 technological items 
were imp’rted in the first half of this year, and a total of $220 million of 
foreign funds were used, showing a two fold increase over the corresponding 
period of last year. 


7) Urban and rural markets were brisk and the trend of commodity price 
increases was alleviated. The supply situation of most industrial consumer 
goods and nonstaple foodstuffs was better than that of last year. During the 
January~August period, the province's total retail sales of commodities came 
to 16.25 billion yuan, an increase of 9.1 percent over the same period of last 
year. Of this, the retail sales of consumer goods reached 13./2 billion yuan, 
an increase of 10.3 percent. The transaction volume of urban and ural trade 
fairs came to 1.98 billion yuan, up 24.3 perceat over the same period of last 
year. The increase in the price index of retail sales dropped monthly. The 
increase dropped from 8.1 percent in January to 3.1 percent in May. The 
average increase in the first half of the year was stabilized at 6 percent, 
which was lower than the state-controlled target and the province's increase 
in the price index of retail sales of last year. 


8) New achievements were made in building the spiritual civilization. All 
localities across the province maintained close links with the practice of 
reform, conducted education on the basic Marxist theories, focused attention 
on solving the problems which the people were much concerned about [word 
indistinct] conducted education on ideals, situation, and discipline. All 
levels, from the higher to the lower, strengthened that ideological and 
political work, and carried out intensive activities on “five stresses, four 
beauties, and three ardent-love,” and various propaganda and educational 
activities concerning the legal system. Very good achievements were scored 
and the people's initiative in observing discipline and law was greatly 
boosted. The general mood of society remarkably improved. 








2. The Major Work of the Past Few Months 


1) We implemented various economic policies, and checked the trend of 
vacillation and the adoption of a wait-and-see attitude that had emerged in 
reform. In the first five months of this year, our province's industrial 
production only showed an increase of 3.4 percent over the same period of last 
year. The main reason for the low rate of development of industrial 
production was that we failed to fully understand the changes that could occur 
in the province's industrial production owing to state macroeconomic control 
and the practice of narrowing the scope of investment in fixed assets, and we 
were not mentally prepared for this. We slackened our efforts in the 
beginning of the year. Some of the economic policies were not implemented 
well. We failed to free ourselves from the shackles of the ideology of the 
product economy while formulating guidelines for our economic work and 
business guidelines for enterprises. Our ability to cope with the changes was 
comparatively weak; the production structure was not coordinated with the 
changes in the consumption structure; and the contradictions in the commodity 
structure were fairly prominent. In view of the problems in industrial 
production, the Provincial Party Committee and Government held meetings of 
City Party Committee secretaries and city mayors in May and July respectively 
to clearly define economic policy bounds between invigorating enterprises and 
correcting unhealthy trends, and to formulate and issue some economic policies 
on invigorating enterprises continuously, thus deepening the development of 
the economic structural reform and the improvement of the economic situation. 


2) We solved enterprises' problem of capital shortage. Earlier this year, 
about 85 percent of the enterprises throughout the province were affected by a 
shortage of funds. Efforts to alleviate enterprises' strained funds began in 
late February with the support of the people's bank and the industrial and 
commercial bank. First of all, the loans enterprises within the province owed 
each other were taken stock of, and loans extended to enterprises increased by 
320 million yuan. By the end of April, the loans enterprises owed each other 
had dropped from the peak 2.8 billion yuan to 2.08 billion yuan. Beginning in 
June, we took stock of the loans the three northeast China provinces and Nei 
Monggol woed each other, and some 200 million yuan of loans were resolved in 
the initial stage. In addition, we exerted great efforts to organize savings 
deposits to support enterprises to develop production, issued 200 million yuan 
of bonds to ease the shortage of funds for technical transformation, and 
collected funds from various quarters, such as borrowing loans from large 
enterprises, to strengthen construction of the power industry. 


3) We took stock of the capital construction and technical transformation 
projects under construction. In the first half of this year, capital 
construction investment of state-owned units reached 670 million yuan, showing 
an 89 percent increase over the same period of last year. Recently, the 
provincial Planning and Economic Commission transmitted a circular of the 
State Economic Commission “on organizing and inspecting this year's scale of 
investment in fixed assets, and taking stock of the projects under 
construction,” and worked out plans for various cities and provincial 
departments to conscientiously straighten things out with regard to the 
capital construction and technical transformation projects under construction. 
This work was led by the Planning and Economic Commission, and was 











participated in by financial, banking, statistical and auditing units. An 
office was established to take stock of the projects under construction. In 
addition, a system to have administrative leaders of various localities and 
departments hold responsibility was enforced to strengthen supervision and 
inspection. The work will be completed by the end of October. 


4) We paid attention to repairing the works damaged by floods, and carrying 
out antiflood and emergency rescue work. Before the flooding season, all 
localities made preparations mentally and with materials and projects against 
serious floods. Throughout the province more than 15,000 works, or 82.7 
percent of the total, damaged by floods were repaired. Embankment along the 
trunk stream of Liao He was also repaired and reinforced. During the flooding 
season, leading comrades at all levels went to the forefront to lead the 
gigantic antiflood contingents in fighting bravely. Throughout the province 
20,000 PLA commanders and fighters took part in the battle, making significant 
contributions to our province's [words indistinct] emergency rescue work. 
Thanks to the arduous efforts of the party, the government, the army and the 
people, none of the embankment of the major rivers of the province was 
breached, hence a decisive victory in the antiflood and emergency rescue 
struggle. 


5) We paid attention to increasing revenues. After the preliminary budget 
was decided on, 300 million yuan less than the budgetary revenue was collected 
due to the influence of factors for reducing revenues. At some enterprises, 
the economic results were not ideal enough, product cost surpassed fixed 
production spendings, and deficits increased. In order to change such a 
situation, at the mid-July meeting of City Party Committee secretaries and 
mayors, efforts were urged to properly handle the relationship between 
quantity and quality, and between growth rate and economic results in 
industrial production, to give the highest priority to improving product 
quality and economic results, and to conscientiously improve enterprise 
management; and all enterprises were urged to regard the work to lower 
consumption, reduce losses and waste, stop deficits and increase profits as 
the focal point of strengthening and improving management, and carry it out 
earnestly. It also called on relevant provincial departments to go down to 
the grassroots to help solve problems of key localities and trades. Through 
the efforts of a period of time, certain results have been achieved as judged 
from the present situation. 


In addition, in the first half of this year, we concentratively grasped the 
work of developing areas in the eastern, western, and northern parts of the 
province. Though accelerating the development and construction of these 
areas, we can provide not only sufficient energy resources and raw materials 
for transforming and vitalizing the province's old industrial bases but also 
sufficient labor forces and wide markets for developing the commodity economy. 
This is of decisive and strategic significance for stabilizing the overall 
grain production situation, accelerating the pace of helping impoverished 
areas to eliminate poverty and seek wealth, facilitating a coordinated 
economic development, successfully fulfilling the Seventh 5-Year Plan, 
attaining the grand goal of realizing an economic takeoff in the later 10 
years, and realizing the grand goal by the end of this century. Therefore, 
last April, we organized more than 400 cadres from the provincial-level organs 








to conduct investigations and study among Fushun, Benxi, Dandong, Jinzhou, 
Chaoyang, Fuxin, and Tieling Cities; the counties under the jurisdiction of 
these cities; and some rural areas. From late July to early August, we also 
‘eld on-the-spot work conferences in Fuxin, Chaoyang, Tieling, and Fushun 
Cities successively. The conference preliminarily studied and defined the 
guiding ideology, fighting goals, tasks, and policy measures for developing 
and constructing areas in the eastern, and northern parts of the province. At 
present, the provincial government plans to transfer more than 1,000 office 
workers and personnel of relevant departments to the grassroots areas in late 
September to give instructions to their work. 


The Major Tasks and Measures for the Coming Four Months 


From now on, the vast number of cadres and the people throughout the province 
should be inspired with enthusiasm to eliminate difficulties, make efforts to 
fulfill this year's national economic and social development plan, create a 
relaxed environment for reform, and lay a good foundation for realizing the 
Seventh 5-Year Plan. The major measures which we should adopt in the next 
four months are as follows: 


1) We should implement the policies on reform and further strengthen the 
vitality of enterprises. First, we should continue to delegate decisionmaking 
power to the enterprises; and the departments in charge of enterprises' 
affairs, supply departments at all levels, and the companies for marketing 
various goods and materials must purchase by force from the enterprises 
products in short supply and products whose marketing is dominated by the 
enterrrises themselves. Second, we should resolutely implement economic 
policies on enlivening the enterprises, persistently carry out the policies on 
reducing taxes and obtaining profits set forth in the past, continue to relax 
policy restrictions to vigorously develop lateral cooperation, and encourage 
the enterprises to set up new-type enterprise groups. Third, we should 
resolutely stop, comprehensively eliminate, and conscientiously straighten out 
the practices of arbitrarily apportioning expenses from the enterprises. 
Fourth, we should firmly grasp weak links, attach importance to enlivening 
collective and war industrial enterprises, and make efforts to grasp the 
development of tertiary industry. Fifth, we should achieve enterprisc 
reforms; carefully organize state enterprises to carry out the four 
regulations on implementing the labor contracted system, the reform of the 
system of recruiting workers, the system of dismissing staff members and 
workers in violation of discipline, and the system of granting insurance to 
job-waiting staff members and workers; further carry out and perfect the 
factory head responsibility system; and sum up Shenyang City's experiences in 
carrying out the enterprise share system, the lease system, and the bankruptcy 
law on a trail basis in an effort to make new progress in the province's 
economic restructuring. 


2) On the premise of making efforts for economic results, industrial 
enterprises should appropriately make development. First, they should enhance 
the work of marketing finished products and make great efforts to send 
industrial products to the rural areas. The province should make efforts to 
reduce 50 percent of the newly added finished products in stock by the end of 
this year. We should adept essential economic and administrative means to 








close, suspend, merge, and retool the enterprises that fail to change the 
serious situation of having their products overstocked and notably reducing 
economic results. Second, we should strive to readjust the industrial 
structure and the product mix, enthusiastically develop new products, grasp 
quality and famous-brand products, and enhance the products' competitiveness. 
We should make efforts to increase the production of products in short supply, 
support the production of readily marketable products, and control and stop 
the production of unmarketable products. We should appropriately relax policy 
restrictions in order to stimulate the production of light and textile 
products and small commodities. Third, we should strengthen management in 
order to seek results from management. 


We should conscientiously implement the State Council's “decision on some 
issues of strengthening management over industrial enterprises,” lead the 
enterprises in grasping management and comprehensively upgrading quality, and 
tap the tremendous hidden potential of enterprises. We should conscientiously 
implement the “regulations governing the responsibility for the quality of 
industrial products,” issued »y the state Council, establish and improve a 
system to strictly guarantee the quality of products, and link the quality 
responsibility system with awards for staffs and workers. 


3) We should do a good job in increasing revenue and reducing expenditures 
and strive to achieve a balance in revenue and expenditures. First, we should 
organize production and circulation well and do a good job in grasping 
industrial production in particular, and actively open up and create new 
financial resources while guaranteeing and developing the original financial 
resources. Second, we should strengthen tax revenue and management work, and 
organize revenue in a timely manner. Governments at all levels should 
actively reduce expenditures and achieve a balance in financial revenue and 
expenditures in all levels of financial departments. We should further 
invigorate funds, attend to urban and rural savings deposits, and continue to 
clear up the outstanding debts of enterprises and to solve the problem 
concerning the irrational appropriation of funds in order to accelerate the 
turnover of funds. 


4) We should concentrate efforts on advancing key projects, and strictly 
control the scope of investment in capital construction. In the next few 
months, in principle, we will not approve the construction of new projects. 

We should be determined to readjust a group of projects that can be canceled 
or delayed, and guarantee that the state assigned capital construction scope 
will not be exceeded. It is necessary to readjust the structure of 
investment, concentrate efforts on grasping the construction of some key 
capital construction or technological transformation projects that are planned 
to be completed and commissioned this year, ensure that these projects will go 
into operation on schedule and yield returns on investment at an early date, 
and lay a good material foundation for a sustained economic development next 
year. 


5) We should conscientiously carry out autumn harvest, production and self- 
salvation in the disaster areas, repair projects damaged by floods, strive for 
a good harvest in a year of serious disasters, and make proper arrangements 
for the people's livelihood. We should earnestly organize and mobilize the 
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broad masses of cadres and the people in the rural areas to go into action 
actively, do a good job in harvesting work, and see to it that all grain is 
stored in the granaries in an effort to reduce losses and waste. We should 
also do a good job in storing and marketing vegetables, and ensure vegetable 
supply this winter and next spring. Meanwhile, we should actively carry out 
production, and self-salvation in the disaster areas, repair projects damaged 
by floods, and renovate the medium-sized and small river embankments in the 
province. It is necessary to properly solve the food, clothing, firewood and 
housing practical difficulties of the flood victims so that no one will die of 
hunger, cold or untimely treatment and no blind outflow of flood victims will 
occur. We should also guarantee smooth progress in next year's spring 
farming. 


6) We should do a good job in purchasing farm and sideline products, and make 
proper arrangements for urban and rural markets in autumn and winter. We 
should adopt resolute and effective measures, persist in contract purchases, 
and the contract system of purchase, marketing and distribution, and guarantee 
the fulfillment of the grain purchasing task. We should do a good job in 
organizing the supply of vegetables, pork, mutton, beef, poultry, eggs and 
nonstaple foodstuffs, strengthen market management and ensure basic stability 
in commodity prices. 


7) We should make preparations for various production and construction work 
for next year. Next year will be the second year for implementing the 
“Seventh 5-Year Plan,” and a year for continuing and deepening the development 
of reform. The most important thing to do while preparing for next year's 
work is to persist in giving top priority to reform, enhance the awareness of 
reform, and to greet the coming year with an attitude of working creatively. 
We should do a good job in storing up materials and energy and repairing 
facilities and strive to make good preparations for various production and 
construction work for next year at an early date. We should do a good job in 
predicting and investigating two issues: First, we should study what 
influence will be exerted on Liaoning's industry, particularly the machinery 
industry, if the state is to continue its control over the scope of capital 
construction in terms of the macroeconomy. Second, we should study what 
influence will be exerted on production, construction and the economic results 
of enterprises after the issuance of new policies and measures for next year's 
economic structural reform. We should proceed from macroeconomic prediction 
and forecasting and production and marketing situation, and adopt measures to 
cope with the situation at an early date. We should hold all forms of 
meetings to order products and various exhibition sales, contract the task of 
placing an order for goods, sign contracts for goods; attend to market work, 
to order goods, and to make preparations at an early date; and strive to gain 
initiative in this regard. 


/12913 
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PROVINCIAL AFFAIRS 


QINGHAI TO FULFILL ECONOMIC TARGETS IN 1986 
HK221330 Xining Qinghai Provincial Service in Mandarin 2330 GMT 16 Oct 86 


[Text] A preliminary forecast by the provincial Statistical Bureau shows that 
this year Qinghai Province is likely to fulfill the economic targets regarding 
the gross industrial and agricultural output value, the national income, the 
output of major products, financial revenue and expenditures, the total value 

of retail sales of commodities, and the commodity price index. The forecast 
was released by the provincial Statistical Bureau at a press briefing held 
yesterday. At the press briefing, the responsible comrade of the provincial 
Statistical Bureau briefed reporters on the progress made by the province in 
fulfilling major national economic targets from January to September this year. 
The output of most industrial products that are listed in the statistics and 
assessment scheme has reached a set target during the period from January to 
September. Meanwhile. the industrial output value fulfilled by all localities 
and departments have also been higher than that recorded in the same pertod 

of last year, both the set targets for passenger transport volume and freight 
volume have been fulfilled, and the whole province's investment scale has been 
kept under control. The investment in the projects aimed at saving energy, 
developing a wider variety of products, and improving product quality has been 
guaranteed and increased, and the economic results of investment have been sub- 
stantially improved. Both pruchasing and marketing are brisk in the commercial 
markets throughout the province, and the total value of retail sales of commodi- 
ties has increased by a wide margin over the same period of last year. The whole 
province's financial revenue has exceeded 200 million yuan and is in a favorable 
condition. 


The province's economic work in the first 3 quarters of this year has some major 
shortcomings too. The economic results have worsened while the financial losses 
have increased and exceeded the predicted limit by nearly 6 million yuan. There 
is a considerable overstock of products which locks up capital totaling 241 mil- 
lion yuan. Among those products which lock up capital, the most noticeable are 
automobiles, raw coal, and cement. Another major issue is that financial expen- 
ditures have soared, aggravating the unfavorable balance between revenue and ex- 
penditure. The administrative expenses have increased by over 38 percent over 
the same period of last year. 


/12232 
cso: 4006/81 
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PROVINCIAL AFFAIRS 


SHAANXI REVIEWS PAST ECONOMIC, SOCIAL DEVELOPMENT 
HK171021 Xian Shaanxi Provincial Service in Mandarin 0030 GMT 13 Oct 86 


[Excerpts] On 14 October, the provincial government held a press briefing, 

in which it announced the province's 10 great economic and social achievements 
made during the past decade after cracking down on the gang of four, particu- 
larly following the 3d plenary session of the 1lth CPC Central Committee. 
These 10 great achievements are: 


First, the province carried out reforms of the economic structure in an in- 
depth way. The responsibility system links workers’ attitude and the results 

of their labor to their immediate interests, thereby achieving good economic 
results and social benefits. Between 1977 and the end of 1985, the province's 
social labor productivity was increased by 50 percent. The gross output value 
created by each rural laborer was increased by 51 percent. The productivity 

of industries owned by the whole people was increased by 58 percent. A phenomenon 
of coexistence of various economic patterns gradually formed in the province, 


Second, the national economy developed in a steady, coordinated and continuous 
way. Compared to 1976, the gross output value of society in 1985 was increased 
by 1.23 times; while the national revenue was increased by 100 percent. 


Third, the rural areas made achievements in readjusting the industrial struc- 
ture. By the end of 1985, the gross output value of rural areas accounted for 
36.5 percent of the gross output value of the province. 


Fourth, the province made new achievements in fixed assets investment. A large 
number of highly technical and highly profitable key projects were completed. 


Fifth, a variety of economic and operation patterns, as well as diversified 
circulation channels and systems that simplify the circulation cycle, have gradu- 
ally developed. By the end of 1985, the province had more than 2,500 state-run 
small retail shops, as well as food and service enterprises, that had undergone 
reforms. Reforms of the rural industrial and communication cooperatives was 

also carried out on full scale. The rural areas restored the patters of running 
the business by local people. The collective, joint venture and individual 
business therefore became brisk, and the market activities were expanded 
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Sixth, the province developed and utilized the resources of tourism. Over the 

10 years, the province received tourists from more than 90 countries and regions. 
Compared to 1978, the number of tourists in 1985 was increased by 14 times; and 
the revenue collected from the industry was increased by 22 times. 


Seventh, the province has created a new situation in opening up to the outside, 
In 1984 alone when the first international economic and technological coopera- 
tion talks were held, the province signed 140 contracts with foreigners. The 
sum Of investment involved totaled over U.S.$400 million. The number of coopera- 
tion and joint economic porjects reached between Shaanxi and other provinces 
totaled over 7,400 in 1985. The province's economic relations and trade with 
other areas were also expanded. In 1985, its purchase amount of export commodi- 
ties totaled 455 million yuan, increased by more than 100 percent compared to 
1976. 


Eighth, the prevince invigorated education, as well as science and technology 
undertakings. Its number of schools and institutions of higher learning was 
increased and restored from 17 in 1977 to 45 at present. 


Ninth, the province scored fruitful successes in cultural and arts areas for 
the past decade. 


Tenth, people's living standards were gradually improved. In 1985, the province's 
per capita income of peasants totaled 295 yuan, while the average annual wages 
of workers totaled 1,092 yuan. After price fluctuation adjustment, the annual 
income of peasants and the average annual wages of workers was respectively in- 
creased by 86 and 25 percent. The province's per capita bank savings was in- 
creased from 28 yuan in 1978 to 149 yuan in 1985. 


The achievements of economic and social development were remarkable. But there 
are still differences compared to that of lateral development. They include 
slow improvement and aneven development of the rural economy; a low percentage 
of marketable rural products, as well as a low level of per capita net income 
among peasant households and a low level of grain output; poor adaptability 

and flexibility of industrial and commerical enterprises; slow progress in im- 
proving their economic results; shortage of raw materials, and the unchanged 
tense situation in the demand for transportation means; poor product quality and 
increased production costs of some enterprises; as well as imperfect utilization 
of mining and tourist resources. All these issues need to be solved in our 
future work. 


/12232 
CSO: 4006/81 
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ECONOMIC PLANNING 


ENTERPRISES TO AIM FOR 7 PERCENT GROWTH 
HK100402 Beijing CHINA DAILY in English 10 Oct 86 p l 
[Article by staff reporter Guo Zhongshi] 


[Text] Chinese enterprises were yesterday urged to start preparations to 
guarantee a planned 7-percent growth in total industrial output value next 
year. 


Following the steady development of the national economy in the first three 
quarters of this year, enterprises and government organizations face new 
challenges, said Tbin Zhongtang, vice minister of the State Economic 
Commission, at a telephone conference which linked local government leaders 
and enterprise directors across the country. 


They must increase their working forecasts of demand, find more markets for 
their products and improve their quality in the next 3 months. 


“We must make early arrangements to ensure the availability of energy, raw 
materials, and foreign currency, boost the production of commodities suited to 
market demand to enable ourselves to solve the problems that will come from 
the major steps in structural reform to be taken next year," Lin said. 


He asked enterprises to try to fulfill 23 to 24 percent of 1987's total 
industrial target in the first quarter of the year so as to get a head start 
for the whole year's production. 


Compared with the same period last year, the growth rate over the first 

9 months of this year has gone up steadily--4.4 percent for the first quarter, 
5.3 percent for the second and 9 percent for the third--inspiring optimism 
that the year's total industrial output value could reach a growth rate of 7 
percent or more, he said. 


He said that so far the whole country had realized an industrial output value 
of 652.1 billion yuan (about $176 billion) with a 6.4 percent annual increase 
on average over the past few years. 


Heavy and light industries have been developing in a coordinated way and their 
production structure has been well balanced, Lin said. The energy and raw 
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material industries had developed steadily, transport tasks were all fulfilled 
and difficulties in the supply of coal had been successfully eased. 


In the field of agriculture, he said, the summer grain and rice showed an 
increase of 8 billion jin (4 billion kilograms) in output, cotton output 
remained basically at last year's level and the whole year's grain output was 
expected to exceed last year's by 10 billion kilograms. 


The total retail turnover by the end of August rose by 13 percent over last 
year. 


Exports increased by 12.2 compared with last year, predicting overfulfilment 
of the whole year's export target while imports dropped by 3 percent. 


“Our achievements have shown that the policies adopted by the central 
government are correct," he said. 


However, he said, problems such as poor management, hold-ups in the 
distribution of products, high energy consumption and slow pace of product 
transformation still existed and should be solved in the fourth quarter of 
this year. 


Therefore, enterprises should create necessary conditions for the production 
increase of goods in short supply while reducing or stopping production of 
those in excess supply. 


/9599 
CSO: 4020/30 
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AGGREGATE ECONOMIC DATA 


GUANGDONG INDUSTRIAL PRODUCTION SAID IMPROVED 
OW111155 Beijing XINHUA in English 0732 GMT 11 Oct 86 


[Text] Guangzhou, 11 Oct (XINHUA)--Industrial production grew and efficiency 
improved this year in Guangdong Province, a local official said today. 


In the third quarter of this year, the industrial output value of the province 
was nearly 12.7 billion yuan (U.S. $34.3 million), 9.6 percent more than in 
the same period of 1985. 


This brought the total for the first 9 months to almost 37.7 billion yuan 
(U.S. $10 billion) or 9.9 percent higher than in the corresponding p riod in 
1985. 


The output value of light industry went up 12.6 percent while that of heavy 
industry, 4.7 percent. 


About 22.6 percent of the increased output value was turned out by factories 
in rural areas. 


Tax handed over to the state was over 2.8 billion yuan (U.S. $770 million) in 
the first 9 months, up by 13.8 percent--higher than the increase rate of 
output value. 


/9599 
CSO: 4020/30 
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AGGREGATE ECONOMIC DATA 


BRIEFS 


GUANGDONG ECONOMIC GROWTH--He Xian, director of the Provincial Planning 
Commission, reported yesterday to the 22d meeting of the 6th Provincial 
People's Congress Standing Committee on the execution of the province's 
economic and social development plan from January to August. By the end of 
August, total industrial output value was 32.9 billion yuan, an increase of 
9.7 percent over the same period last year. Growth was recorded in all 11 
main sectors with the exception of electronics, where there was a decline due 
to a reduction in imports of components and parts. By 10 September, the 
province had overfulfilled its summer grain procurement quota by 1.6 percent. 
The phenomenon of a large reduction in the sown area of grain has been 
initially put under control. The province fulfilled in seven months the task 
assigned by the central authorities of raising funds for key capital 
construction projects in energy and communications. By the end of August, 370 
million yuan of such funds had been raised. [Text] [Guangzhou Guangdong 
Provincial Service in Mandarin 0400 GMT 25 Sep 86 HK] /12913 


CSO: 4006/75 
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ECONOMIC MANAGEMENT 


HEBEI ECONOMIC, TECHNOLOGICAL MEETING OPENS 
SK261002 Shijiazhuang Hebei Provincial Service in Mandarin 2300 GMT 17 Sep 86 


[Text] The second provincial economic and technological cooperation 
invitational meeting ceremoniously opened at the Bayi Auditorium in the 
provincial capital co: the morning of 17 September. 


Leading comrades of the Provincial Party Committee, the Provincial Advisory 
Commission, the Provincial People's Congress Standing Committee, the 
Provincial Government, and the Provincial CPPCC Committee, including Xing 
Chongzhi, Xie Feng, Yang Zejiang, Sun Guozhi, Yin Zhe, Ye Liansong, Hong Yi, 
Song Shuhua, and Li Feng attended the meeting. 


Delegates from the relevant state organs were invited to the meeting to give 
guidance. More than 1,500 people attended the opening ceremony, including 
delegations from various fraternal provinces, regions and municipalities 
throughout the country, various scientific and technological research units, 
colleges and universities, provincial delegates and responsible comrades of 
various provincial-level departments and bureaus. Song Shuhua, vice governor, 
presided over the opening ceremony. Governor Xie Feng addressed the opening 
ceremony. 


Governor Xie Feng first expounded on the purpose and siguificance of holding 
the invitational meeting. He said: Through this invitational meeting, we 
wish to establish firmer economic and technological cooperative relations with 
the fraternal provinces, regions and municipalities across the country, to 
actively advance the economic structural reform and the muitidirectional, 
multilayered, and multichannelled lateral economic cooperation in various 
forms, and to promote economic takeoff and realize common prosperity ina a 
better manner. 


More than 200 cooperative projects were proposed at the cooperative 
invitational meeting, which mainly include the following: Developing 
cooperation among key plants and ordinary plants which have favorable 
conditions and produce brand-name and quality products; establishing and 
developing a number of ecunomic associations and enterprise groups which 
mainly produce brand-name and quality products with support from key 
enterprises; developing cooperation in the production spheres by making full 
use of the natural resources, particularly energy, raw materials in short 
supply, and the rich natural resources in the mountainous, outlying, coastal, 
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and plateau areas; developing the technological research projects and 
importing new technology and products; importing necessary technological 
equipment, new methods and technology and scientifically and technologically 
competent people to help local medium-sized and small enterprises and township 
enterprises carry out technological transformation; developing extensive 
cooperation in the scientific and technological spheres; and coordinatedly 
developing production and marketing cooperation among the agricultural, 
industrial and commercial sectors and labor service cooperation. 


In his speech, Xie Feng introduced the province's favorable conditions in 
natural resources, geographical position, communications and power resources, 
and analyzed the unfavorable conditions in competent persons, funds, and 
technological equipment. To this end, he sincerely welcomed comrades from 
various localities and from all walks of life throughout the country to pass 
on co the province their valuable experiences in developing natural resources 
and vitalizing the economy. 


At the end of his speech, Xie Feng also introduced to the delegates from the 
various localities across the country the provinces preferential methods in 
economic cooperation. 


/12913 
CSO: 4006/75 


20 








ECONOMIC MANAGEMENT 


LIU ZUOHUI ADDRESSES ECONOMIC WORK CONFERENCE 
SK120545 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 11 Oct 86 


{Excerpts} At a regional economic work telephone conference which was held on 
the evening of 10 October, Liu Zuohui, vice chairman of the regional 
government, stressed that all levels throughout the region should work in 
unison and with one heart and one mind to grasp all economic tasks in the 
fourth quarter of this year, to fulfill the 1986 national economic plan, and 
to create favorable conditions for the region's sustained economic development 
and the realization of the fighting objective of economic quadrupling in 1987. 


Comrade Liu Zuohui first introduced the region's economic situation in the 
past three quarters. He said: Generally speaking, in the past 9 months, the 
operation of the region's macroeconomy was comparatively normal and the 
situation was good. They were mainly manifested in the following aspects: 


1. Industrial and communications production increased at an appropriate rate. 
During the January-September period, the region's total industrial output 
value reached 7,310,580,000 yuan, which was 71./7 percent of the annual plan, 
showing an increase of 8.59 pecent over the same period of last year, topping 
the national average level. 


2. Serious disasters plagued the agricultural and animal husbandry sectors, 
bringing great difficulties to the people's production and livelihood. The 
regional party committee and the people's government paid great attention to 
this year's disasters, held meetings on several occasions to study the 
disaster situation and adopted many antidisaster and relief measures in terms 
of organizing leadership and delivering funds and materials, and thus 
succeeded in helping the people tide over the most difficult time. At 
present, the broad masses of people in the rural and pastoral areas enjoy ease 
of mind and have great enthusiasm for production and development. These are 
the favorable conditions for making our region's economic work successful this 
winter and next spring. 


3. The urban and rural markets were brisk and the price index was controlled 

within the limit. The supply of popular goods, high- and medium-grade durable 
consumer goods, and the means of production for agricultural use continued to 

increase on the markets to satisfy consumer demand. 
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4. Financial revenue increased steadily and the situation of expenditures was 
quite normal. 


Comrade Liu Zuohui pointed out: There were some prominent problems in the 
operation of the region's macroeconomy in the past three quarters, which must 
arouse the great attention of all localities: 


1. The economic results of the industrial enterprises were not good enough; 
the cost of comparable products increased; the number of money-losing 
enterprises rose; and the rate of steadily improving the quality of products 
remained stagnant. The appropriation of funds for producing finished products 
increased; some products were slow selling and overstocked; and labor 
productivity stopped. 


2. The region's revenue situation was not good and the region's expenditures 
for administrative funds excessively increased. 


3. Investment in fixed assets, particularly in some productive projects 
increased slightly and investment in nonproductive projects exceeded the 
budgetary estimate. 


After introducing and analyzing the economic situation in the past 9 months of 
this year, Comrade Liu Zuohui worked out plans for the region's economic 

work in the fourth quarter. He said: We just have less than 3 months left 
before ending this year. We have to fulfill all plans for 1986 and lay a good 
foundation for next year's economic work. Our time is pressing. All leagues, 
cities, and all departments throughout the region should conscientiously sum 
up the work experiences in the previous three quarters, examine the 
fulfillment of various economic targets, clearly understand the main trends, 
and study the new situation and new problems in line with the specific 
conditions in their own localities and departments. 


In his speech, Liu Zuohui called on all localities to further invigorate the 
circulation channels, speed up the flow of goods and materials between the 
urban and rural areas, clear up projects under construction and do a good job 
in building key projects, invigorate the banking markets, strive to promote 
production and circulation, and increase revenue and control expenditures. He 
also called on the various localities to organize forces to rapidly carry out 
financial, tax, and price check-ups; formulate plans for various localities, 
trades, and make plans’ to be carried out during the 7th 5-Year Plan period, 
as well as plans for 1987; do a better job in economic structural reform; and 
develop lateral economic cooperation. 


Concluding his speech at the telephone conference, Comrade Lui Zuohui 
stressed: In the course of grasping economic work, all localities should also 
firmly grasp the building of spiritual civilization, strengthen ideological 
and political work, take the guidelines of the 6th Plenary Session of the 

12th CPC Central Committee as a driving force, enhance the enthusiasm and 
creative spirit of the people of various nationalities across the region, and 
work hard to successfully fulfill this year's tasks and to greet the 40th 
anniversary of the founding of the autonomous region. 


/9599 
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ECONOMIC MANAGEMENT 


SHAANXI GOVERNMENT DEMANDS EXPENDITURE CONTROL 
HK150747 Xian Shaanxi Provincial Service in Mandarin 0030 GMT 14 Oct 86 


[Text] The provincial government issued a circular on 11 October demanding 
that all localities and departments keep strict control over financial 
expenditure in the fourth quarter of this year so as to ensure a balance of 
financial revenue and expenditure of the province. The circular also 
emphasizes that it is necessary to make great efforts to increase financial 
revenue; to further invigorate enterprises through conscientious implementa- 
tion of the policy of delegating decisionmaking power to the lower levels 
that has been laid down by the central authority, the provincial party 
committee, and the provincial government; to actively promote lateral economic 
association; and to strive to fulfill and overfulfill the year's production 
quotas. 


The circular says: In the fourth quarter of this year, all areas and 
departments must keep their financial expenditure within the quotas laid down 
by the provincial conference on financial work. They should try their best to 
cut their expenditure and are absolutely not allowed to spend more money than 
the prescribed ceiling. Areas and departments that have spent more funds in 
the first 9 months of the year must make adjustments to curtail their 
expenditure in accordance with the principle of ensuring supply of funds for 
key operations while taking the overall situation into consideration, so as 

to keep the financial expenditure well -ithin the quotas laid down by the 
provincial authorities. 


The circular also makes it a rule that all extrabudgetary capital 

construction projects must be suspended. From now on, no new capital 
construction projects shall be allowed to be started at any level. No 
additional expenditure budget shall be approved except those special funds 
appropriated by the central authorities and those special expense items 
approved by the provincial party committee and government. The practices of 
giving banquets, presenting gifts, and lavishly spending money at the year end 
are strictly forbidden. 


The circular says: We must make up our minds to cut unnecessary expenditure 
and divert the funds saved to production and disaster relief work that most 
need funds. 
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According to another report: In order to strengthen the control over 
extrabudgetary funds, the provincial government has decided that, as far as 
the extrabudgetary funds at the disposal of administrative and service units 
at all levels in the province are concerned, a procedure of depositing 
extrabudgetary funds in a special account of the relevant financial 
departments will be implemented on a trial basis, on the condition that the 
ownership of these funds remains unchanged; and, as far as the extrabudgetary 
funds at the disposal of state-owned enterprises at all levels and their 
administrative departments are concerned, a procedure of planned control 


under the guidance of the relevant policy will be implemented on a trial 
basis. 
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ECONOMIC MANAGEMENT 


SHAANXI REGULATIONS TO HELP ENTERPRISES CUT LOSSES 
HK250819 Xian Shaanxi Provincial Service in Mandarin 0030 GMT 25 Sep 86 


[Text] The provincial government has adopted measures to help enterprises 
turn losses into profits. Since the beginning of this year, the province's 
economic results of industrial porduction have not been satisfactory. Between 
January and August, the number of loss-incurred budgetary state-run industrial 
enterprises at various localities increased by 57 compared to the same period 
last year. Their loss amount was increased by 1.9 times. 


In the light of the situation, the provincial government formulated the follow- 
ing regulations: 


First, a loss-incurred budgetary state-run enterprise may retain all profits 
earned within a year if it turns its losses into profits within that year. 
Profits made in the 2d and 3d years will be partly retained by the enterprise. 


Second, if conditions permit, all lcoalities may allocate in advance 1 to 3 

years’ loss subsidies to enterprises that suffer losses because of producing 
goods that are in short supply, and help them turn losses into profits. The 
enterprises should use the subsidies for technological transformation. 


Third, small enterprises that suffer losses for 2 consecutive years should be © 
turned to state ownership and run by collectives. They should pay tax delivery 
according to regulations and be responsible for their own losses and profits. 


Fourth, the financial departments shall not make up for enterprises’ deficits 
resulting from poor management or additional projects. 


Fifth, the loss-incurred enterprises must take the balance of the previous 
year's wages expenditure as bonuses for hard-working workers, while punishing 
the lazy ones, so as to mobilize the workers’ initiative. 
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ECONOMIC MANAGEMENT 


XIZANG MAKES PROGRESS IN URBAN ECONOMIC REFORMS 
HK280549 Lhasa Xizang Regional Service in Mandarin 1130 GMT 27 Sep 86 


[Excerpt] Urban economic structural reform is continually advancing in 
Xizang. Centering on invigorating the enterprises, some reforms have been 
carried out in planning, financial work, prices, taxation, labor, and 
expansion of enterprise decisionmaking powers, and gratifying achievements 
have been scored. 


Urban economic structural reform in Xizang started in 1984. In the past two 
years, guided by the principle of opening up to the world and invigorating the 
domestic economy, the region has allowed and encouraged producers and 
operators from other parts of China to come into Xizang. Some have set up 
factories, some have opened shops, and some have joined in various cooperative 
development undertakings. According to relevant data, production and 
operational units from outside the region are now running transport, building, 
commerce, catering, repair, and various service trades in Xizang. They are 
most prominent in commerce and the service trades. According to statistics, 
19 provinces, municipalities, and autonomous regions are running shops, 
hotels, and other service trades in the region. Some 200 units are engaged in 
joint operations with Xizang units or are operating independently. Some 
15,000 individual entrepreneurs are operating. All this has changed the past 
situation of lack of lively markets in Xizang. 


Within the region, the focus in urban economic structural reform has been on 
developing collective and individual economy. The forms of ownership in some 
trades have been readjusted. As a result, collective and individual economy 
have developed rapidly. According to statistics of the end of last year, the 
region has 32,000 collective and individual commercial and service trade 
networks and points, an increase of 13 times over 1980. 


In the reforms of the price system and price control setup, the region has 
lifted the restrictions on the procurement and sales prices of animal 
products, raised the procurement price of grain and oil, and instituted 
ceiling and floor prices. Price restrictions have been lifted on fresh and 
live products such as vegetables; such prices are now determined by the 
market. Restrictions have also been lifted on all except a few local 
industrial products. The region is also lifting the price restrictions on 
ordinary industrial goods and nonstaple food shipped from the interior of 
China, and the restrictions on charges in catering services and the repair and 
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other trades. The extremely irrational situation in the price setup has been 
improved to some extent. 


In expanding enterprise decisionmaking powers, many enterprises have 
instituted the manager responsibility system and various types of economic 
contract responsibility systems. 
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ECONOMIC MANAGEMENT 


YUNNAN CIRCULAR ON GRASPING INDUSTRIAL PRODUCTION 
HKO91555 Kunming Yunnan Provincial Service in Mandarin 2300 GMT 7 Oct 86 


[Excerpts] The provincial people's government recently issued a circular 
urging leaders at all levels to go down to the grass-roots units to conduct 
investigation to seriously solve problems, and to firmly grasp industrial 
production in the fourth quarter so as to ensure the fulfillment of this 
year’s industrial production plan. 


The circular reads: Since the beginning of this year, on the whole, the 
situation has been good in the province's industrial production. The 
province's industrial output value from January to August increased by 6.2 
percent over the same period of last year. However, there were also some 
prominent problems, namely, the low growth rate and poor economic results; the 
increase in costs of comparable products; the low stability rate of 
consumption targets; and the increase in the total amount of losses. 


To speed up production and improve economic results, the circular urges 
leaders at all levels to grasp the following tasks: 


1. They must firmly grasp the production of marketable products. 

2. They must firmly grasp the development of collective enterprises in the 
urban and rural areas so as to make greater contributions to the fulfillment 
of the province's economic development plan. 

3. They must firmly grasp the supply of raw materials and fuel. 

4. They must firmly grasp the sale and marketing of products. 


5. They must firmly grasp the work of turning losses into profits. 


6. They must firmly grasp the implementation of the measures for expanding 
decisionmaking power. 
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ECONOMIC MANAGEMENT 


YUNNAN ESTABLISHES QUALITY ANALYSIS SYSTEM FOR PRODUCTION 
HKO90243 Kunming Yunnan Provincial Service in Mandarin 2300 GMT 7 Oct 86 


[Text] Economic departments in the province have established a system of 
conducting quality analysis in industrial and communications production so as 
to promote the work of quality control in the province. According to this 
system, on 18th of every month, the provincial economic commission holds a 
routine meeting on quality analysis. Personnel from the provincial 
departments and bureaus related to industrial and communications production, 
all companies directly under the provincial authorities, industrial and 
commercial administration departments, and epidemic prevention and medicine 
examination departments should attend the meeting. All prefectures, 
autonomous prefectures, and cities must report on the situation in quality 
control before the meetings. 


The establishment of the system of holding routine meetings on quality 
analysis has transferred and exchanged information and experience regarding 
quality control in a timely way and promoted the work of quality control and 
supervision departments. 


The first routine meeting on quality analysis was held in May this year. 
After 1 month, the quality of products of industrial and communications 
enterprises in the province improved greatly. The rate of increase for 
quality stability of the province's main products under examination in July 
reached 82.6 percent, an increase of 11.2 percent over the same period last 
year. 
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ECONOMIC MANAGEMENT 


BRIEFS 


SICHUAN LATERAL ECONOMIC TIES--Sichuan has vigorously developed lateral 
economic and technical ties and cooperation. At present the province has 
established economic ties with all the 28 other provinces, municipalities, and 
autonomous regions in the country, and has promoted multi-channel and multi- 
tier ties and cooperation with them. In 1984 and 1985, the province signed 
agreements on 3,500 cooperation projects inside and outside Sichuan involving 
about 1 billion yuan in capital and 2.5 billion yuan worth of materials. 

There are now over 1,000 enterprise combines of various types and forms, with 
some 7,000 participating enterprises and units. In the first nine months of 
this year, the province reached agreement on some 1,000 cooperation projects 
involving 300 million yuan in capital and 700 million yuan worth of materials. 
[Excerpts] [Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 29 Sep 86 
HK] /12913 


YUNNAN ECONOMIC INFORMATION CENTER--Since its establishment 2 years ago, the 
provincial Economic Information Center has, in connection with the province's 
economic reform, provided to the province large amount of economic information 
and support services. It therefore made contributions for developing the 
province's economy. Equipped with advanced computer system and facsimile net- 
work, it provides large amount of economic information, as well as means that 
help leaders make decisions, to the central and local organs and departments at 
various levels. Now, this center has established information links with over 
20 provinces, cities, autonomous regions and core cities throughout China. 

The province's information network now covers all counties, thereby promoting 
the lateral economic links. The center also runs the YUNNAN JINGJI XINXI 
[YUNNAN ECONOMIC INFORMATION] journal, with its issue number now being 430, 
which have carried more than 7,500 items of economic information. [Excerpts] 
[Kunming Yunnan Provincial Service in Mandarin 2300 GMT 8 Oct 86 HK] /12232 
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FINANCE AND BANKING 


AGREEMENTS SIGNED WITH 14 COUNTRIES ON AVOIDING DOUBLE TAXATION 
HK230637 Hong Kong ZHONGGUO XINWEN SHE in Chinese 1018 GMT 20 Oct 86 


[Text] Beijing, 20 Oct (ZHONGGUO XINWEN SHE)--Up to September of this year, 
China had signed agreements on avoiding double taxation and preventing tax 
evasion (including property tax) with Japan, the United States, Great Britain, 
France, the Federal Republic of Germany, Belgium, Singapore, Malaysia, Canada, 
Finland, Denmark, Norway, Sweden, and New Zealand, a total of 14 countries. 


In 1981, China began holding talks with some countries for the purpose of 
reaching agreement on avoiding double taxation. At present, Japan, Great 
Britain, France, the Federal Republic of Germany, and Singapore have already 
implemented the agreements that have been signed. China's agreement with 
Malaysia on avoiding double taxation will be implementeu from January 1987. 
China's agreements with other countries will be implemented when the necessary 
legal procedures are completed. China has initialed agreements on avoiding 
double taxation with Thailand, Romania, and Italy and the official signing 
ceremonies will be held after the texts of the agreements are examined and 
finally approved. The countries which are presently negotiating with China on 
such agreements are: Yugoslavia, Switzerland, the Netherlands, Austria, 
Australia, Czechoslovakia, and some others. 


The agreements on avoiding double taxation signed between China and foreign 
countries explicitly stipulate the methods of avoiding double taxation. There 
are two methods: One is tax exemption. For example, in the agreements on 
avoiding double taxation signed between China and France, the Federal Republic 
of Germany, Belgium, Norway, and Sweden it is clearly stipulated that the 
nationals of the relevant foreign countries (including those who are legally 
nationals, hereinafter called nationals) do not have to pay taxes on their 
business profits gained in China and their incomes gained from individual 
labor services in China in their own countries if they have paid taxes in 
China according to the rules and regulations. The other is tax deduction. 

For example, the agreements on avoiding double taxation signed between China 
and Japan, the United States, Great Britain, Singapore, Malaysia, Denmark, 
Canada, and Finland explicitly stipulate the nationals of the relevant foreign 
countries may deduct the amount of tax they have paid in China on their 
protits gained in China from the amount of tax they have to pay in their own 
countries, so as to avoid double taxation on the same type of income. In the 
agreements signed between China and most of the foreign countries, it is also 
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stipulated that the amount of tax exempted in China and the amount of tax 
exempted as a result of the implementation of the restrictive tax rate 
according to the agreement on avoiding double taxation should be deducted 
from the profits gained in China. After such deductions, the nationals 
concerned should still be entitled to the amount of tax exemption they should 
enjoy in their own countries, which means taking the exempted tax as tax paid. 
This will enable China to give more preferential treatment to foreign 
investors in terms of taxation and enable foreign investors to gain 
practically from their investment in China so as to bring into full play 
taxation's role of encouraging foreign investment and inviting advanced 
foreign technologies. 
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FINANCE AND BANKING 


GUANGZHOU CENTER FACILITATES INTERBANK LOANS 
OW111359 Beijing XINHUA in English 1158 GMT 11 Oct 86 


[Text] Guangzhou, 11 Oct (XINHUA)--A new financial institute to facilitate 
short-term interbank loans was set up today in this capital city of south 
China's Guangdong Province. 


The Guangzhou financial center for interbank loans marks a new step in reform 
of the city’s financial system, said an official from the local branch of the 
People’s Bank of China. 


The institute will provide a place for interbank loan business and exchange of 
information to promote the rational flow of money needed in construction, said 
the official. 


China's present financial system only allows vertical flow of funds. For 
example, the People's Bank of China, the Central Bank, will allocate money to 
its local branches and other special banks. These funds are not allowed to 
flow between banks (0 different regions. 


Guangzhou was chosen early this year by the State Commission on Economic 
Structure Reform and the Central Bank as one of the pilot cities to reform 
China's financial system. By the end of September, business volume of 
interbank loans had exceeded 700 million yuan (U.S. $189 million). 


The newly-opened institute will provide a listing of business opportunities 
for banks and other financial organizations in Guangzhou so they can deal with 
their counterparts in other areas of China. 


To this point, local banks and other financial organizations have signed 
agreements for interbank loans totalling 100 million yuan (U.S. $27 million). 
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FINANCE AND BANKING 


GUANGZHOU TO OPEN STOCK MARKET 'SOON' 


HK150233 Hong Kong SOUTH CHINA MORNING POST in English 15 Oct 86 BUSINESS POST 
p l 


[Article by Paul Sham] 


[Text] Guangzhou is soon to open its first stock market, the city's deputy 
secretary-general, Mr Xu Zhi, said yesterday. 


Mr Xu said authorities were finalising details of the operation, and that they 
would consider whether foreigners, including Hong Kong and Macao residents, 
would be able to trade in the market. 


He said the stock market would open late this year or early next year. 


The market would fall under the supervision by the People's Bank of China, 
Guangzhou branch, he said, and would be operated by either a specialised bank 
or trust or by an investment company. 


The stock exchange would be housed in the Interbank Borrowing Centre opened in 
the city last weekend. 


Mr Xu said the centre would eventually form the core of Guangzhou's rapidly 
changing banking sector. 


Reforms have recently been implemented to break the customary reliance upon 
the central government for increases in funding. 


Under the bank reforms, he said, commercial transactions by cash would be 
reduced and the use of credit facilities such as commercial papers and equity 
issues would be encouraged. 


“Whenever there is commercial paper and stock, it is necessary to have 
relevant markets," he said. 


Since 1984, more than 600 enterprises and financial institutions have issued 
stocks and bonds worth a total of 130 million yuan (about HK $273 million), 

while Guangzhou's Industrial and Commercial Lank has issued bonds totalling 

100 million yuan. 
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The People's Bank of China, Guangzhou branch, has issued on the country's 
behalf about 620 million yuan in treasury bonds. 


Mr Xu said the result of the first day of trading at the Interbank Borrowing 
Centre, which reached 111 million yuan, was satisfactory. 


According to the interim management regulations, members of the centre 
comprise branch offices and subsidiaries of the People's Bank and specialised 
banks in the Pearl River delta, as well as trust and investment companies and 
other financial institutions in Guangzhou that submit applications. 


Mr Xu said the centre would be open 6 days a week, though trading would take 
place only on Tuesdays and Fridays. 
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FINANCE AND BANKING 


HENAN REPORTS PROGRESS IN REFORM OF FINANCIAL SETUP 
HK261357 Zhengzhou Henan Provincial Service in Mandarin 2200 GMT 25 Aug 86 


[Text] The province has made new breakthroughs in reform of the financial 
setup. Credit cooperatives in urban areas have been greatly developed. By 
the end of July, the province had established a total of 163 credit 
cooperatives in urban areas. More than 100,000 collectives and individual 
households have opened their accounts at these cooperatives. The balance of 
accounts amounted to 410 million yuan. The credit cooperatives accumulatively 
granted loans worth 11.5 billion yuan. Therefore, the trade ranked top in the 
country in terms of numbers of account holders, balance of accounts, and the 
amount of loans accumulatively granted. 


The province's development of credit cooperatives in urban areas has eased the 
problems of collective-run and individual industrial and commercial enter- 
prises facing difficulties in opening bank accounts, depositing their funds, 
applying for loans, and settling their accounts. The development has also 
solved the problem of collectives and individual households having to carry 
cash with them when travelling to other places to buy goods. At the same 
time, the development has also supported the province's technological 
transformation in such trades as energy resources, transport, and state-run 
enterprises in localities, thereby easing the demand pressure for funds on 
industrial and commercial banks. 


Through the support of collective and individual economic developments, the 
province has arranged jobs for unemployed youths and society's idle laborers. 
According to statistics, the province's labor service companies, which were 
account holders of the urban credit cooperatives, arranged jobs for more than 
500,000 people in the past year. 
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FINANCE AND BANKING 


URBAN COOPERATIVE BANK OPENS IN CHENGDU 
0W160438 Beijing XINHUA in English 0234 GMT 16 Oct 86 


[Text] Beijing, 16 Oct (XINHUA)--China's first cooperative bank in an urban 
area has opened in Chengdu, capital of Sichuan Province in the country's 
southwest, the "Economic Daily" reported today. 


Initiated by the Chengdu branch of the People's Bank of China, with financing 
by the Xinan (southwest China) College of Finance and Economics, the bank will 
"lead the way for further reform of the financial and educational systems," 
the paper said. The bank opened Tuesday. 


Like the rural credit cooperatives successful throughout China, the Chengdu 
bank will obtain most of its capital from its depositors, it said. 


While conventional Chinese banks are agencies of the central government, this 
cooperative bank--although government regulated--are accountable to their 
depositors and other shareholders. 


The bank will use the money it raises for loans to individual ly-owned 
businesses as well as to collectives, state-owned enterprises run by workers 
on a contract basis and other cooperative ventures. 


"The new bank will help enliven the local economy," the paper said. 


In addition to providing initial financing, the Xinan college has also 
supplied the bank's top managers and some of its staff, who will involve the 
bank in the college's teaching program and do consulting work, research and 
staff training, according to the paper. 


The bank's managers have also been empowered to issue bonds approved by the 
People's Bank of China, the paper said. 


/9599 
CSO: 4020/32 


37 





FINANCE AND BANKING 


FIRST JOINT-STOCK BANK ESTABLISHED IN CHENGDU 
HK170227 Hong Kong ZHONGGUO TONGXUN SHE in Chinese 1127 GMT 16 Oct 86 


[Report: "China's First Joint-Stock City Cooperative Bank Founded in 
Chengdu"--ZHONGGUO TONGXUN SHE headline] 


[Text] Hong Kong, 16 Oct (ZHONGGUO TONGXUN SHE)--According to a report from 
Chengdu, the Chengdu Huitong [0565 6639] City Cooperative Bank, the first 
joint-stock city cooperative bank of China, was founded on 14 October. The 
founding of this bank is regarded as an important step taken by Sichuan 
Province toward the reform of its financial structure. 


The recently founded Huitong City Cooperative Bank has raised its capital by 
the means of floating shares and is to be operated by students of the 
Southwest University of Finance and Economics under the leadership of the 
Chengdu branch of the People's Bank of China. 


The basic aims of this bank are to explore a new mode for the reform of the 
financial structure and the educational structure of China; to vigorously 
support all kinds of collective and private industrial and commercial 
enterprises in cities, state-owned enterprises run by collectives of staff 
members on a contract basis, and other collective-run economic combinations so 
as to ensure that they “ill develop along the right track; to promote the 
extensive application of scientific and technological achievements; to 
expedite the reform of the economic structure; and to invigorate the local 
economy. 


Apart from those services provided by ordinary state-run banks, Huitong City 
Cooperative Bank also runs many new business items, such as issuance of stocks 
approved by a bank of the higher level in the capacity of stock agent, an 
economic consultation service, the preparation of feasibility study reports 
concerning applications for loans and prediction of risks, as well as the 
training of economic administrative personnel and the conducting of 
experiments to meet economic institutes’ teaching needs. 
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MINERAL RESOURCES 


LIAONING ESTABLISHES JOINT NONFERROUS METAL GROUP 
SK161304 Shenyang Liaoning Provincial Service in Mandarin 1030 GMT 15 Oct 86 


[Text] The northern China Nonferrous Metals and Gold Joint Operation group, 
with five large enterprises as its backbone, was established today at the 

Shenyang Smeltery. Our province has fairly rich nonferrous metal resources, 
and favorable conditions for mining, ore dressing, smelting, and processing. 


Presently, the annual output of 10 kinds of common nonferrous metals produced 
by 13 enterprises subordinate to the Shenyang Nonferrous Metals Industry Corp. 
reaches 260,000 tons. However, due to the restriction of the commodity 
economy, these products fall short of the market demand. Since the beginning 
of this year, 28 enterprises in 8 areas inside and outside the province, 
including the Shenyang Smeltery, the Shenyang Nonferrous Metal Processing 
Plant, the Fushun Aluminium Plant, the (Hongtoushan) Copper Mine, and the 
Shenyang Cable Plant, have held discussions and organized the group for 
lateral economic cooperation, which covers mining, ore dressing smelting, and 
processing. With large enterprises of nonferrous metal, mining, smelting, and 
processing trades as its main bodies, the group is composed of superior 
enterprises, and will give play to the advantage of large key enterprises to 
promote comprehensive development, production, and operation of nonferrous 
metals in northern China. 


The Shenyang Smeltery, one of the group's large enterprises, is capable of 
increasing its annual nonferrous metal output by 19,000 tons, its annual 
output value by 110 million yuan, and profit and taxes by more than 25 million 


yuan. 
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MINERAL RESOURCES 


BRIEFS 


YUNNAN GOLD PRODUCTION--Beijing, 29 Sep (XINHUA)--Yunnan Province, in 
southwest China, has already met its 1986 gold production target. Its gold 
output through August was 37 percent higher than in the first 8 months of 
1985. China does not disclose gold production volume. [Text] [Beijing 
XINHUA in English 0714 GMT 29 Sep 86 OW] /9599 
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SMALL-SCALE ENTERPRISES 


BRIEFS 


DECLINE IN INDIVIDUAL ENTREPRENEURS--According to XIAN WANBAO, the number of 
individual industrial and commercial enterprises in the urban areas of Xian 
City dropped by ',500 in the first half of this year compared with the figure 
for the end of last year, while the number of persons employed in them 
declined by 2,300. Apart from some enterprises dropping out through rational 
readjustment, the main reasons for the decline were lack of sufficient space 
to operate, excessive rents, excess imposition of charges and fees, and losses 
caused due to undertakings being operated in a blind fashion. There is also 
the factor of an erroneous view in ideological understanding, which holds that 
there has been too much development of individually-operated economy and it 
needs restricting. This problem should arouse the attention of the sectors 
concerned. [Text] [Xian Shaanxi Provincial Service in Mandarin 0200 GMT 

27 Sep 86] /9599 


SICHUAN TOWNSHIP ENTERPRISES--Township enterprises have developed more rapidly 
in the province. In August, the total output value of township enterprises 

in the province reached some 880 million yuan, an increase of 35 percent over 
the same period of last year. The accumulated output value of the province's 
township enterprises from January to August this year reached some 6.2 billion 
yuan, an increase of 24 percent over the same period of last year. [Summary] 
[Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 27 Sep 86 HK] /9599 


PEASANT ENTREPRENEURS' FORUM--A provincial forum of peasant entrepreneurs was 
held in Hefei on 5 and 6 October. With great interest, 26 peasant 
entrepreneurs attending the forum gave an account of their enterprises, shared 
experiences in running them, identified problems, and proposed plans and 
suggestions for further developing enterprises. The forum has greatly 
inspired peasant entrepreneurs throughout Anhui and will give a strong impetus 
to deepening the second-stage reform and developing commodity production in 
rural areas. Governor Wang Yuzhao and Vice Governor Meng Fulin attended and 
made important speeches at the forum. [Text] [Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 6 Oct 86] /9599 
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CONSTRUCTION 


COMMISSION URGES TO REDUCE CONSTRUCTION SCALE 
0W200127 Beijing XINHUA Domestic Service in Chinese 1236 GMT 17 Oct 86 
[Article by RENMIN RIBAO reporter Xiao Tihuan and XINHUA reporter Ge Daxing] 


[Text] Beijing, 17 Oct (XINHUA)--A general inventory of construction projects 
for this year, scheduled to be completed by the end of October, has entered 
the crucial final stage. In this connection, the State Planning Commission 
has urged all localities and departments to take prompt action to ensure a 
good job in finding out the exact number of construction projects and amount 
of investment in order to pave the way for the reform and economic 
construction during the 7th 5-Year Plan. 


Yu Zhijian, vice minister in charge of the State Planning Commission, and 
officials of the National Office on Checking Projects Under Construction gave 
the following briefings to responsible persons of relevant State Council 
departments today concerning the progress in conducting the inventory: Over 
the past 2 months, most departments and localities have stepped up their 
efforts to check the projects in accordance with the State Council's 
instruction, and have begun to summarize the inventory results and decide on 
actions to handle them. While checking the projects, a number of localities 
and departments have already stopped or postponed the construction of some 
projects and, thus, achieved practical results in controlling the investment 
scale. However, a few departments and localities have superficially complied 
with the State Council's instruction, while continuing to carry out the 
construction, thus affecting the overall plan of the inventory. 


Since the beginning of this year, leading comrades of the State Council have 
repeatedly stressed that the key to controlling the investment scale on fixed 
assets lies in cancelling construction projects that are not vital or can be 
postponed and in thoroughly solving problems involving large numbers of 
construction projects, long construction periods, and poor efficiency. The 
State Planning Commission has called on all localities and departments to 
proceed from the overall interests of reform and economic construction in 
taking prompt action, in accordance with relevant government regulations and 
inventory results, to classify the projects into one of the following four 
categories: rejects whose construction should continue, those which should be 
continued on a reduced scale, those that should be postponed, and those that 
should be stopped. In this way, construction of projects that are unnecessary 
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or not pressing can be stopped or postponed, and our limited financial and 
material resources can be released to support the construction of urgent key 
projects. As large construction projects are being carried out mostly by 
central departments, they should set good examples in this respect. Those 
that have lagged behind in the inventory should step up their efforts. 


The State Planning Commission has called the attention of all localities and 
departments to the fact that during the 7th 5-Year Plan, the state plans to 
Carry out a total of 350 large and medium-sized new construction projects, and 
that by starting over 100 projects this year, we have somehow exceeded the 
quota, not to mention new projects carried out by local governments. 
Therefore, it is necessary to combine the current inventory with planning work 
and further strive to reform the management system for better investment 
results so that China's capital construction will stress investment efficiency 
instead of the number of projects and amount of investment. 
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DOMESTIC TRADE 


NORTHWEST REGION TO STEP UP ECONOMIC TIES 
HK280311 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 27 Sep 86 


[Text] Our station reporter has learned from the fourth economic cooperation 
meeting of the five northwest provinces and regions, which concluded today, 
that in order to speed up the development and construction of the Great 
Northwest, Shaanxi, Gansu, Ningxia, Qinghai, and Xinjiang will step up ties 
and cooperation in the fields of textiles, electronics, tourism, education, 
material supply, and border trade. A network of economic cooperation will 
gradually take shape in the region. 


The participants in the meeting held that although the northwest is rich in 
natural resources, the exploitation and use of these resources is seriously 
affected by backward technology and lack of talent. To turn the strong points 
in resources into economic strong points as soon as possible, it is first 
necessary to strengthen technological cooperation and economic ties in the 
region, make full use of the existing talent and technology of each province 
and region, and gradually establish a criss-cross network of economic ties. 
Regular joint efforts should be made to tackle technical problems and to 
promote technological and material exchange. 


The meeting held that it is essential to focus on realities and promote ties 
and cooperation in depth. In border trade, each province and region should 
act in the spirit of joint cooperation and development and promote border 
trade business in fine-quality and first-class products with local 
characteristics. 


The meeting stressed that talent is the key to developing the Great Northwest. 
The five provinces and regions must step up cooperation in tertiary education 
and the training of talented people in the northwest. They should rationally 
readjust tertiary education and the pattern of its specializations, expand the 
scope and numbers of enrollment, and step up the training of middle-aged and 
young teachers, postgraduates, and minority-nationality specialized talent. 
Silk Road tourism should be promoted with joint efforts. 


Shaanxi Governor Li Qingwei, Gansu Vice Governor Zhang Wule, Qinghai People's 
Government Adviser Liu Shulin, a responsible comrade of the Ningxia Economic 
Commission, and Xinjiang party and government leaders Qi Guo, Bai Chengmin, 
and Tuohuti Shabier attended the meeting. 
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PAPER REPORTS ON GROWING ECONOMIC RELATIONSHIP WITH HONG KONG 
Beijing RENMIN RIBAO (OVERSEAS EDITION) in Chinese 6 Sep 86 p 2 


[Text] Recently, at the conclusion of a discussion meeting on “Developing the 
Mainland and Hong Kong's Economy" held in Yinchang, it was disclosed that by 
the end of 1985, the total amount of PRC investment in Hong Kong had already 
reached $5 billion, thus making the PRC the country with the largest 
investment in Hong Kong. At the same time, the total amount of Hong Kong's 
investment in the PRC had reached $2.3 billion and likewise made Hong Kong the 
largest investor in the PRC. This shows that the economic relationship 
between the PRC and Hong Kong is getting closer. 


Statistics show that by the end of 1985, the total amount of PRC investment in 
Hong Kong was $5 billicn. ‘Total U.S. investment in Hong Kong was $4.95 
billion, total Japanese investment in Hong Kong was $2.8 billion, and total 
British investment in Hong Kong was $0.12 billion. Forms of investment also 
Changed from last year's uniform method of sole investment to an increase in 
new forms such as joint investments, controlling majority shares, and 
cooperative projects. 


It was also disclosed that in the course of the mainland's effort to bring in 
foreign investment, Hong Kong has become a major investor. At the end of 1984 
the mainland had signed agreements which made use of foreign investment 
totalling an amount of $4.79 billion of which Hong Kong and Macao accounted 
for $2.226 billion. That represented 46.5 percent of the overall figure and 
thus surpassed both Japan and the United States. 
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FOREIGN TRADE AND INVESTMENT 


OPEN POLICIES ENCOURAGE ANHUI'S ECONOMIC GAINS 
HK270523 Beijing CHINA DAILY in English 27 Oct 86 p l 


[By staff reporter Liu Dizhong: Economic Reforms Enliven Commerce in 
Anhui Province] 


[Text] China's open policies have become a key factor in the economic 
development of Anhui Province following the area's success in pioneering the 
introduction of rurai economic reform. 


The province, located in the lower reaches of the Yangtze River, is looking 
to foreign countries and neighbouring provinces for more financial and 
technological cooperation. 


Up to now, the province has attracted nearly $300 million in foreign capital 
and about 700 million yuan ($189 million) from other parts of the country 

for hundreds of industrial and agricultural projects, according to Meng Fulin, 
deputy governor of the province. 


A shortage of funds and technical expertise have been the two major reasons 
for the province's lack of economic progress up to now. Agriculture has 
been the key income producer, with 88 percent of the population involved in 
farming. That figure is about 5 percent higher than the national average. 


It was in Anhui Province that the rural contract responsibility system ori- 
ginated in the late 1970s. Since then, the responsibity system has been 
taken up by the rest of the country. Rural reform has proved a great success 
in boosting the agricultural production of the province as well as of the 
whole country. 


While expanding the reform to all sectors in the province, Anhui has placed 
specific emphasis on strengthening economic cooperation with both foreign 
countries and its neighbouring. economically developed provinces to expand and 
update its industry. 


e deputy governor told CHINA DAILY that close ties have been made with a 
sre of foreign countries in the fields of light industry, electronics, 
vuilding materials, transportation, processing of agricultural products and 

tourism. 
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The province abounds in natural resources and has sufficient manpower. Plans 
have been made to attract $460 million in foreign capital in the next five 
years mainly for upgrading existing industrial enterprises and exploring 
minerals such as coal, copper, iron and sulphur. 


Meng said the province will double its current export of agricultural and 
industrial products by 1990. Trade is expected to expand to more than 100 
countries and regions. 


Over the past three years, the volume of the province's foreign trade has 
increased by more than 40 percent annually. Last year, exports reached $310 
million, up 25.9 percent over the previous year. 


Cooperation with other areas of China also had "fruitful results," as the 
province signed around 4,000 contracts with 23 provinces and municipalities 
for more than 2,000 projects throughout Anhui. Meng predicted that investment 
from other provinces could reach 1 billion yuan in next five years, which is 
expected to add more than 2 billion yuan to the annual output value of the 
province's industry. 


This lateral cooperation will help restructure the industrial and agricultural 
enterprises of the province and turn its inwardly-directed economy into a 
new one eyeing the demands of both home and world markets, Meng said. 


He disclosed that more flexible and favourable policies than those adopted in 
coastal cities will be issued by the province to further financial and 
technological cooperation. 


/9716 
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FOREIGN TRADE AND INVESTMENT 


GUANGDONG OFFICIAL ON FOREIGN INVESTMENT ENTERPRISES 
HK270521 Guangzhou Guangdong Provincial Service in Mandarin 0400 GMT 27 Sep 86 


[Text] Vice Governor Yu Fei stressed yesterday at a Foshan City symposium on 
enterprises set up with foreign investment that the province must continue to 
do a good job in running these enterprises and create an excellent atmosphere 
of cooperation, so that foreign businessmen will feel confident in running 
enterprises in China. 


Since the 3d Plenary Session of the llth CPC Central Committee, foreign 
businessmen have invested in setting up 4,200 enterprises in Guangdong. The 
total amount of foreign investment used by the province is some 2.8 billion. 
The province accounts for over half the totals for the whole country in the 
number of enterprises set up by foreign businessmen's investment and in the 
amount of foreign investment. 


However, due to our lack of experience in running foreign investment 
enterprises well, there are many problems that urgently need resolving in the 
operational decisionmaking powers of such enterprises, taxation policies, 
enterprises economic burdens, export licenses, and so on. 


Vice Governor Yu Ei pointed out that the provincial government is now 
considering the extensive use of foreign investment, and is drawing up 
specific measures. The main ones are: respecting the decisionmaking powers 
of foreign investment enterprises; lightening their burdens; giving them 
favored taxation treatment; and simplifying procedures for obtaining licenses, 
and so on. In this way the products of such enterprises can become more 
competitive in the external market, thanks to lower production costs. 





/9599 
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FOREIGN INVESTMENT BOOM IN GUANGDONG'S HUIYANG 
HK230801 Hong Kong ZHONGGUO XINWEN SHE in Chinese 0301 GMT 20 Oct 86 


[Text] Guangzhou, 20 October (ZHONGGUO XINWEN SHE)--This reporter was informed 
by the Huiyang Prefectural Commission of Foreign Economic Relations and Trade 
that by the end of last August the number of enterprises operated in the pre- 
fecture using foreign funds amounted to 433 or some 600 percent more than in 
1983, second only to Shenzhen and Guangzhou, ranking third in Guangdong Province, 
and the real amount of funds invested by foreign businessmen there totalled 

$59 million. 


Ninety percent of the foreign-funded enterprises in the prefecture are produc- 
tive ones and some 80 percent of them produce mainly for world markets. Most 

of the enterprises produce satisfactory economic results. Of the 29 enterprises 
operated by the units under direct jurisdiction of the prefectural authorities 
and foreign investors, 26 are profit-making ones and moreover, most of the en- 
terprises have struck a balance in foreign exchange. 


Before 1983, most foreign-funded enterprises in the prefecture were nonproduc- 
tive ones engaging in tourism, hotels, motor vehicle repair service, and con- 
struction decoration and repair service. Later on, because business was slack 
and it was difficult to achieve a balance in foreign exchange, more than 20 
such enterprises went out of business or suspended their contracts. In the 
last 2 years, foreign businessmen have invested mainly in large-scale produc- 
tive enterprises which require advanced technology and turn out products mainly 
for export. In the January-September period this year, 46 new contracts were 
signed by Sino-foreign joint-venture enterprises or an increase of nearly 500 
percent over the same period of the previous year. All the enterprises involved 
in the contracts are production-type and export-oriented. 


Hong Kong businessman Wu Wan-chun who runs two guest houses in Lufeng and 
Huizhou City using his own capital this year again invested to set up the Wan- 
tong Handbag Factory in Huizhou whose products are all sold in cverseas markets. 
More than 80 percent of the products of the foreign-funded enterprises, such 

as the TCL Communications Equipment Company Ltd and the TTK Home Electric Appli- 
ances Company Ltd in Huizhou and the Dongying Computer Embroidery Company Ltd 

and the Nanfang Beverage Factory in Dongguan are for sale abroad and highly 
competitive in international markets. The Huibao Electronics Company Ltd with 
production capacity of 100,000 mini television sets a year, which signed its 
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contract last year and went into operation in August of this year, sells all 
its products in the United States and the Middle East. 


Products of the Dongwen Cassette Tape and Hi-fi Company Ltd in Dongguan are all 
sold in more than 20 countries and regions, including the United States, Canada, 
and Singapore. Last year its total export volume amounted to HK$50 million or 
a net profit of 1.26 million yuan in renminbi and in the first half of this 
year, its output value increased by 20 percent over the corresponding period of 
last year with profits up nearly 10 percent. 
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PEARL DELTA PROMOTES TRADE WITH HONG KONG 
OW251418 Beijing XINHUA in English 1234 GMT 25 Oct 86 


[Text] Hong Kong, October 25 (XINHUA)--Guangdong Province's Pearl River 
delta, bordering on Hong Kong, plays an "important role" in boosting trade 
between Hong Kong and the Chinese mainland. 


Trade rose 11 times to 120 billion Hong Kong dollars (about 15.4 billion 
U.S. dollars) during the 1978-85 period, according to a conference on economic 
development in the delta, which opened here Friday. 


Professor Yang Zhenyan, from Jinan University in the Guangdong provincial 
capital of Guangzhou, said, "joint ventures, cooperative businesses and other 
enterprises with Hong Kong investment have mushroomed in tne delta." 


The bulk of the 1.9 billion U.S. dollars in foreign investments in Guangdong 

is concentrated in the 21,500 sq km delta, now opened to foreign investment 

and trade, he told the conference, which is organized jointly by his university 
and Hong Kong Polytechnic. 


Since the signing of the Sino-British joint declaration on the future of Hong 
Kong two years ago, he went on, cooperation has "entered a new phase"--big 
joint ventures, the manufacturing industry, and replacement of assembly 
projects by the import of advanced technology and equipment. 


He invited Hong Kong firms to help the delta, with a population of 10 million 
people, retool existing businesses, introduce high technology, upgrade products 
and develop farm resources. "In return, the delta can provide Hong Kong with 
farm products, labor and a potential market," he observed. 


His views were shared by other participants, including Lo King-man, deputy 
director of the Hong Kong Polytechnic, and Wang Guangzhen, dean of the 
Economic College of Jinan University. 
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WANG PINGQING ON GUANGZHOU FAIR, IMPROVEMENTS 


HK270916 Guangzhou Guangdong Provincial Service in Mandarin 1000 GMT 
25 Oct 86 


[Recorded interview with Wang Pingqing, vice minister of foreign economic 
relations and trade, on the situation in the transaction of commodities at 
the Guangzhou Chinese ¢xport Commodities fair] 


[Excerpts] Since the 60th Chinese exported commodities fair opened 10 days 
ago, many business groups have concluded commodity transactions and the 
situation is gratifying. 


Yesterday morning, a reporter from this station interviewed Wang Pingqing, 
vice minister of foreign economic relations and trade, on the situation in 
the transaction of commodities over the past 10 days and on future plans for 
the fair. 


[Begin recording] [Reporter] Minister Wang, will you talk about the trans- 
actions of the past few days? 


[Wang] Judging from the international market, except for crude oil the market 
is, on the whole, relatively good. Trade over the past few days has been 
relatively good. The volume of trade has been relatively great. By yesterday 
trade volume was some 81 percent more than in the same period last year. 

In the wake of opening to the outside world and reform, the fair has also 
carried out reform. 


[Reporter] We believe that the Guangzhou fair will be run better and better. 
Are there any new plans for the fair? 


[Wang] The main aspect is to expand the volume of business each season. 

At the same time, it is necessary to expand the role of the fair in terms of 

comprehensiveness and function. The key lies in improving the quality of our 
present products, increasing their variety, and improving their packaging so 

that our exported commodities can be competitive in the international market. 
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VOLUME OF TRADE INCREASING AT GUANGZHOU FAIR 
HK270533 Beijing CHINA DAILY in English 27 Oct 86 p l 
[By Staff Reporter Chen Zhisong: Trading on Rise at Export Fair] 


[Text] Guangzhou--The volume of trade during the first 10 days of the 60th 
Chinese Export Commodities Fair, currently under way here, has increased 50 
percent over the first 10 days of the spring fair, a spokesman at the fair 
said. 


The official described the fair as "unprecedented" and "far better than 
expected." 


More than 22,000 traders from 84 foreign countries and regions have completed 
transactions at the fair since it opened on October 15, the official added. 


Many foreign clients have apparently abandoned their former wait-and-see 
attitude in the early trading days of the fair. Of the visitors, 79 percent 
are from Hong Kong, Japan and the United States. The number of business 
people from Western Europe has also increased compared with previous fairs. 


Most of the commodities displayed at the fair are selling well, said the 
official among the most actively traded items are silk and other textiles, 
garments and handicrafts. Textile and silk products accounted for 40 percent 
of total sales. 


Other products selling well include foodstuffs, shoes, musical instruments, 
knitware, toys, jewelry, and traditional Chinese medicines, the official added. 


With the price of cotton rising again on international markets, traders have 
been stimulated to buy large quantities of it, the official said. 


The spokesman also told reporters that prices of some commodities have been 
adjusted to better adapt to changes on international markets and business 
people have responded to the price adjustments positively, the official said. 
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GUIZHOU VICE GOVERNOR INTERVIEWED ON OPENING UP 
HK280355 Guiyang Guizhou Provincial Service in Mandarin 2300 GMT 23 Oct 86 


[Excerpts] The following is Vice Governor Zhang Shukui's answers to the sta- 
tion reporter's questions on the province's opening up and matters concerning 
encouraging foreign investment. 


[Begin recording] [Report] Vice Governor Zhang, would you please tell us 
about the province's achievements in the areas of utilizing foreign capital 
and importing technology after the province's opening up to the outside? 


[Vice Governor Zhang Shukui] The province has just begun the work of utilizing 
foreign capital. We have imported foreign capital through 28 projects and 

has utilized over 30 million of foreign capital. At the same time, the 
province used 77 million of its foreign exchange for importing over 220 items 
of technology and equipment from. This imported foreign capital and technology 
has also promoted the province's technological progress and economic develop- 
ment. 


[Reporter] The State Council recently announced the regulations on encouraging 
foreign investment. What new regulations has the province recently promulgated 
in order to improve its investment environment and expand its export trade? 


[Zhang Shukui] In addition to continuing to implement the regulations on 
importing foreign capital, technology and qualified personnel; and in the wake 
of the development of opening up, the province government has recently worked 
out eight specific procedures, in order to encourage foreign investors to 
invest in the province. 


[Reporter] Would you please tell us the specific details of these procedures? 


[Zhang Shukui] Sure. The major contents of the procedures are that we shall 
provide foreign investors on priority basis the venue needed for founding 
enterprises. We shall offer preferential treatments when levying charges on 
the enterprises. Foreign investors who invest in and run enterprises in 
remote and border areas may be exempted from the charges on the use of a site 
for five years. Workers from coastal areas and working for export enterprises 
run by collectives are exampted from income tax according to the regulations. 
Enterprises run by foreigners and producing goods needed by the province may 
settle part of or its whole accounts in foreign currency. Enterprises which 
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earn large amounts of foreign exchange may use the department's foreign 
exchange to solve relevant problems whenever they develop. Projects run by 
other provinces will be included into the fixed assets investment plan, as 
well as have manpower arranged on priority basis. [words indistinct] 


[Reporter] But some foreign investors complained that the past procedures 
were troublesome and time consuming. 


[Zhang Shukui] These specific procedures state clearly that the procedure 
has been simplified and efficiency should be improved. [end recording] 
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HAINAN SIGNS 11 CONTRACTS WITH FOREIGN FIRMS IN 1986 
HK230907 Hong Kong ZHONGGUO XINWEN SHE in Chinese 0352 GMT 21 Oct 86 


[Text] Haikou, 21 October (ZHONGGUO XINWEN SHE)--This reporter learned from 
Hainan's Foreign Economic Committee that from January to September this year, 
Hainan Island signed 11 more contracts with foreign firms on joint venture and 
cooperative projects and compensation trade items, pushing the total number of 
such contracts to 236. According to these contracts, the total investment will 
be $385.16 million, and more than $277.57 million will be foreign funds. 


According to statistics, of the 236 projects, 90 have been completed and put 
into production, and 82 are now under construction, 


The investors came mainly from 20-odd countries and regions including the 
United States, Japan, Australia, Singapore, Thailand, Hong Kong, and Macao. 


Most projects Hainan Island signed with foreign firms, Overseas Chinese busi- 
nessmen, and Hong Kong businessmen 3 or 4 years ago were nonproductive pro- 
jects, such as processing materials supplied by customers, building hotels 
and restaurants, and developing tourism and trade. But the number of produc- 
tive projects, such as establishing factories and enterprises, has increased 
over the past 2 years. They concern various fields, including electronics, 
machinery, textiles, plant growing, and animal breeding. 


In order to project the interests of the investors, Hainan Island has provided 
them with preferential treatment in respect of charges for the use of land, 
supplying materials, taxation, and applications for import and export licenses. 
The annual output value of the Zhuhai polyester fiber factory, which is jointly 
run by this country and Mr Lu Ye-kun, an American of Chinese descent, will reach 
about 100 million yuan after it is put into production, and the profits may 
reach 10 million yuan. The electric wire and cable factory, a joint venture of 
Wenchang County and Hong Kong's Nam Sing Trading Company, and the Gaorun Garment 
Factory, a joint venture of Lin Gao County and Hong Kong's Kwok Resources Trad- 
ing Company, achieved very good economic results over the past year since they 
were established, and their products sell well in Shanghai, Tianjin, and other 
cities. 
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SHANDONG GOVERNOR INVITES FOREIGN INVESTMENT 
SK240717 Jinan Shandong Provincial Service in Mandarin 2300 GMT 23 Oct 86 


[Text] Governor Li Changan was invited to attend the sixth international 
forum on enterprise management held in Beijing from 20 to 23 October. During 
the forum, Governor Li Changan introduced to representatives from domestic 

and foreign enterprises Shandong's general situation, economic situation, in- 
vestment environment, and relevant policy measures for opening to the outside 
world. He also held discussions with representatives from enterprises of the United 
States, the FRG, Switzerland, the Netherlands, Spain and Argentina, as well as 
representatives from relevant domestic enterprises. He answered their ques- 
tions on Shandong's communications and transportation, harbor construction, 
farm product processing, and enterprise technical transformation. Governor Li 
Changan's speech and talks drew great attention from Chiense and foreign par- 
ticipants, and were warmly welcomed. 


Governor Li Changan said: With a superior geographical position and a substan- 
tial economic and technological foundation, Shandong has many favorable condi- 
tions for opening to the outside world. During the Sixth 5-Year Plan period, 
our province made new progress in opening to the outside world, and achieved 
remarkable results. During the Seventh 5-Year Plan period, we will open Shan- 
dong's door still wider, and carry out more extensive, flexible, and multi- 
farious forms of economic and technological cooperation to expand the province's 
scope of foreign capital utilization and technological imports based on the 
principle of relying on our efforts, learning from the strong points of others, 
and promoting technological progress to vitalize Shandong's economy, and the 
principle of equality and mutual benefit. The focus of foreign capital utiliza- 
tion will be placed on the energy and communications industries, the light and 
textile industries, the iron and steel industry, the raw material industry, and 
the building material industry so that these industries can promote industrial 
and agricultural production and the technological progress of our province and 
facilitate its progress in the four modernizations drive. 


Governor Li Changan stressed: Voluntary participation is the foundation of 
cooperation, and the law is the guarantee. Concerning the several preferential 
policies that our province formulated based on the State Council's regulations 
to encourage investment by foreign businessmen which were just promulgated, 

we mean what we say and will ensure their implementation. Foreign entre- 
preneurs are invited to boldly invest and build plants in Shandong. We will 
warmly welcome friends from the monetary, trade, scientific, and technological 
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circles and people's organizations of any countries of the world, including 
Hong Kong and Macao, to visit and tour Shandong and discuss matters concerning 
cooperation in order to promote understanding and continuously develop friend- 
ship and cooperative relations between us. 


When holding discussions with Chinese and foreign entrepreneurs, Governor Li 
Changan gave an additional introduction of the situation in relevant fields of 
Shandong and elaborated in more detail on the preferential policies and measures 
of our province to encourage foreign investment. He said: We will further 
adopt positive measures to improve communications, telecommunications, and other 
infrastructural facilities, simplify procedures to examine and approve enter- 
prises established exclusively with foreign investment, supplement and improve 
preferential policies, and strive to create a more sutiable microclimate and 
provide a better environment for foreign investment. The spheres of our coopera- 
tion will be wider. We will pay attention not only to cooperation in economic 
construction, but also to that in operation and management. We will import not 
only advanced equipment, but also advanced technologies and managerial experi- 
ences. In short, we will attach more importance to cooperation in software. To 
further improve work related to foreign affiars, we have sponsored one training 
program after another for relevant leading cadres of various cities, prefectures, 
and counties so that there will be more and more common language between us and 
foreign.friends. We will also further strengthen information work for more 
foreign friends and overseas Chinese to understand and be familiar with Shandong. 


Governor Li Changan also solemnly announced: Shandong welcomes all foreign 
friends and Overseas Chinese, including retired veteran technical personnel, 
who are willing to come to work in Shandong. We will provide more preferential 
work and living conditions to these veteran technical personnel. Some enter- 
prises in Shandong have also done so. 


Governor Li Changan also invited foreign friends to attend the trade meeting 
on foreign economic and technological cooperation to be held by our province 
in Qingdao next spring. 
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MOST SHANGHAI FOREIGN VENTURES PROFITABLE 
0W180514 Beijing XINHUA in English 0245 GMT 18 Oct 86 


[Text] Shanghai, October 18 (XINHUA)--Almost all of Shanghai's 90 Sino-foreign 
joint ventures are profitable, a Shanghai official said today. 


He said foreigners have inverted 1.7 billion dollars in Shanghai--China's 
leading industrial center--more than 100 foreign-owned enterprises as well as 
the joint ventures. Many of the enterprises with foreign investment produce 
goods for export. 


The official said Shanghai's joint ventures have generated 600 million yuan 
of production output value in the first half of this year. During the 
period, he said, they made a net profit of 52 million yuan and paid another 
40 million yuan in taxes. 


Altogether, according to the official, 36 of the joint ventures earned 30 
million dollars from exports during the period. 


He said the profits were improved by the activities of the city's foreign ex- 
change control office, its branch of the Bank of China and its Committee on 
Foreign Economic Relations. 


The exchange control office made it possible for the Shanghai-Foxboro Meter 
Company, a Sino-United States joint venture, to acquire foreign exchange in 
return for renminbi, China's domestic currency not normally convertible to 
foreign exchange. 


"Here's what happened," the official said. "Shanghai-Foxboro has been earning 
profits over the last few years, but it doesn't have enough foreign exchange to 
carry out its business. 


"The other company, a resort owned by a Shanghai-Hong Kong joint venture, has 
more foreign exchange than it needs. It can buy what it wants domestically 
and meet most of its payroll with renminbi. The exchange control office has 
been working all of this out." 


The bureau also supplies Sino-foreign joint venture companies which produce 
goods for the Chinese market with foreign currency to repay investors abroad. 
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For its part, the official said, the Shanghai branch of the Bank of China 
has issued loans totaling 290 million yuan (78 million U.S. dollars) and 
foreign currency worth 86 million dollars to 36 Sino-foreign joint venture 
companies this year. 


Included were a loan of 100 million yuan (27 million dollars) to the Shanghai 
Dazhong Motor Vehicle Company, a Sino-Federal German joint venture, to upgrade 
technology, and a loan of more than 70 million yuan (19 million dollars) and 
36 million U.S. dollars to a Sino-British joint venture, the Shanghai Yaohua 
Pilkington Glass Company, to import equipment and technology. 


According to the official, the city's Committee on Foreign Economic Relations 
and Trade has made it easier for the city's joint venture hotels and factories 
to purchase steel products, glazed tiles, elevators and telephone equipment 
over the past two years. 


/9716 
CSO: 4020/35 


60 











FOREIGN TRADE AND INVESTMENT 


BRIEFS 


JILIN TRADE TALKS--The 7-day Jilin provincial trade talks concluded in 
Changchun City on 27 August. During the trade talks the province held 
business consultations with 711 foreign businessmen from 22 countries and 
regions. The business volume in both imports and exports reached $67.04 
million, a 3.3-time increase over the fixed target. The province signed 
contracts on 47 items of economic and technical cooperation. Funds involved 
in the contracts totalled $22.77 million. [Summary] [Changchun JILIN RIBAO 
in Chinese 27 Aug 86 p 1 SK] /9599 


SHAANXI EXPORT TRADE--Shaanxi has fulfilled its foreign trade and export quota 
97 days ahead of schedule. Total export value up to 25 September was $130 
million, exceeding the year's quota by 7.9 percent and showing an increase of 
120 percent over the same period last year. This success has ended the 
Stagnation in the province's export trade in recent years. [Summary] [Xian 
Shaanxi Provincial Service in Mandarin 0030 GMT 20 Sep 86 HK] /9599 


CHONGQING FOREIGN TRADE--Foreign trade departments in Chongqing City have 
organized various export commodity production and sales in cooperation with 
major coastal ports and small township enterprises in the province, achieving 
remarkable results. Their export income exceeded $100 million by the end of 
August, fulfilling this year's target 4 months ahead of schedule and marking 
an increase of 90 percent over the same period of last year. [Summary] 
[Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 27 Sep 86 HK] /9599 


CERTIFICATES ISSUED--Shanghai, 24 Oct (XINHUA)--On the afternoon of 24 October 
Jiang Zemin, Shanghai Municipal mayor, issued certificates to enterprises with 
foreign investments. They were the first batch of enterprises the export 
products and advanced technology of which were affirmed. These 69 affirmed 
enterprises that have been invested in by foreign firms will enjoy special 
preferential treatment given by the state and Shanghai, including reduction of 
or exemption from taxes and reduction of charges for the use of land. As of 
the end of September of this year Shanghai Municipality had approved the 
establishment of 203 enterprises with foreign investme..t. Half of these have 
opened, with foreign direct investment reaching U.S. $1.44 billion. While 
implementing the "State Council Regulations on Encovraging Foreign Investments 
in China," Shanghai Municipality has formulated certain provisions to encour- 
age foreign investments, in accordance with local characteristics and within 
its limits of authority. [By reporter He Zijia] [Text] [Beijing XINHUA 
Domestic Service in Chinese 1611 GMT 24 Oct 86 OW] 
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GROWTH OF EXPORTS INDUSTRY--Hefei, October 27 (XINHUA)--The textile export 
industry is growing rapidly in east China’s Anhui Province and the industry 
is making improvements in textile quality. Exports totaled more than 75.6 
million U.S. dollars the first nine months of this year, a 70 percent increase 
over the same period last year. Textiles account for a quarter of the 
province's exports, said an official of the Anhui foreign trade department. 
The introduction of advanced technology and increases in the number of finished 
products spurred the growth, the official said, adding that finished products, 
including garments and printed and dyed cotton cloth, make up 50 percent of 
textile exports. He also said the province would continue to concentrate on 
developing more kinds of garments and printed and dyed cloth. [Text] 

[Beijing XINHUA in English 1430 GMT 27 Oct 86 OW] 


ZHEJIANG RURAL INDUSTRY EXPORTS--Hangzhou, 13 Sep (XINHUA)--Rural factories in 
Zhejiang Province exported goods worth 200 million yuan (54 million U.S. 
dollars) in the first halt of this year, a local official said today. This 
accounted for one-tenth of total exports, he said. Export value of the rurai 
industry is expected to reach 500 million yuan (135 million U.S. dollars) by 
the end of the year, compared with 360 million yuan (97 million U.S. dollars) 
in 1985. Some 200,000 rural factories in Zhejiang produce more than 2,000 
varieties of export goods, including silk fabrics, clothing, hardware, 
machines, arts and crafts, canned food, minerals, building materials, chemicals 
and farm produce. New exports include automobile universal couplings, color 
cement, and electric fans used on cooling towers. Rural industrial output 
value was about 23 billion yuan (6 billion U.S. dollars) in Zhejiang last year, 
following first-place Jiangsu Province. [Text] [Beijing XINHUA in English 
0743 GMT 18 Sep 86 OW] 
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SPECIAL ECONOMIC ZONES 


EFFORTS BY SHENZHEN TO SERVE DAYA BAY NUCLEAR PLANT 
HK251000 Hong Kong ZHONGGUO XINWEN SHE in Chinese 1316 GMT 24 Sep 86 


[Report: "Shenzhen Will Develop Its Eastern Area to Serve the Daya Bay 
Nuclear Power Plant"--ZHONGGUO XINWEN SHE headline] 


[Text] Shenzhen, 24 Sep (ZHONGGUO XINWEN SHE)--According to the East Shenzhen 
Development (Holdings) Corp. set up yesterday, at present Shenzhen is concen- 
trating efforts on developing the region covering 350 square km between Dapeng 
Bay and Daya Bay, east of the city, so as to generate economic prosperity in 
the region and to simultaneously serve the Daya Bay Nuclear Power Plant. 


The East Shenzhen Development (Holdings) Corp. is set up with a view to 
stepping up construction in that region. 


Since 1984, Shenzhen City has invested 100 million yuan in the development and 
construction of the region. Nine construction projects, including a road 
leading to the site of the Daya Bay Nuclear Power Plant, a reservoir for the 
plant, and the Dapeng Guesthouse and the Shayuyong Wharf near the plant, have 
been completed. The floor space of various completed facilities totaled up to 
300 million square meters. At present the Luosha Road tunnel and other 
projects are under construction. 


According to Shenzhen City's Plan, the region's conditions, such as its 
location next to a mountain and facing the sea and its relatively rich natural 
resources, will be utilized. Meisha, Xiasha, and Xichong are to be opened as 
tourist spots and 10 other places, including Shuzhuangtai, as tourist centers. 
Six marine aquatics breeding bases or areas, three industrial zones, and three 
port areas are also to be built. 


/9599 
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SPECIAL ECONOMIC ZONES 


SHENZHEN FURTHER ENCOURAGES FOREIGN INVESTORS 
HK240607 Hong Kong ZHONGGUO XINWEN SHE in Chinese 1423 GMT 22 Oct 86 


[Text] Beijing, 22 October (ZHONGGUO XINWEN SHE)--Zhou Xiwe, vice mayor of 
Shenzhen, said at the Sixth International Seminar on Enterprise Management 
that the Shenzhen Special Economic Zone will institute more preferential 
policies to develop foreign economic cooperation, 


Zhou Xiwu said that most of the preferential policies concerning enterprises 
which export their products and adopt advanced technologies laid down in the 
"Provisions for Encouraging Foreign Investment" recently promulgated by the 
State Council have been adopted by the Shenzhen Special Economic Zone for many 
years toward enterprises involving foreign investment. Shenzhen will continue 
to implement these preferential policies and improve the investment environment 
according to the principles of the "Provisions." In addition, it will give 
further preferential treatment to foreign investors in the following three 
respects: 


First, preferential treatment in the area of income taxes. The income tax 

rate for all enterprises in the special economic zone is 15 percent. But en- 
terprises which involve more than $5 million of foreign investment, or adopt 
advanced technology, or need a long fund turnover period for some projects can 
enjoy a tax-free period of 2 years and a half-tax period of 3 years. According 
to the State Council's new provisions, the income tax rate for enterprises which 
export their products can be reduced to 10 percent, and enterprises which 

adopt advanced technology can enjoy a further half-tax period of 3 years after 
their tax-free or tax-reduction periods expire. 


Second, preferential treatment in the area of import-export taxes. The export 
of all products by enterprises in the special economic zone is exempt from 
export tax; and imports of equipment, production materials, and livelihood 
materials needed by foreign investment enterprises are also exempt from import 
tax. The import of raw materials for the production of export goods is exempt 
from customs duty, and the taxes on products sold inside the special economic 
zone can be reduced by half. Products which are not subject to the state's im- 
port restraints can be sold to other parts of the country with the approval of 
the Shenzhen City government. 
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Third, preferential treatment in the area of land use fees. Shenzhen further 
lowered the land use fee on 1 January 1985. The annual fee for land used for 
industrial and warehouse purposes was lowered from 5 to 15 yuan to 1 to 1.6 yuan 
per square meter. Projects which adopt world first-class technology can be 
exempt from land use fees for 5 years, and can then enjoy a 50 percent reduc- 
tion period of 3 years. Projects which involve some particularly sophisticated 
technologies can be completely exempted from land use fees. 


Zhou Xiwu said that the zone has resolutely banned the imposition of exorbitaat 
taxes and levies on enterprises and has begun to examine the standards of 
charges stipulated by administrative organs at all levels. Enterprises can 
refuse to pay fees which are not related to‘their ‘business. The costs asso- 
ciated with public works and utilities should be arranged by the city govern- 
ment and will not be imposed on enterprises. All reasonable charges will be 
accompanied by corresponding good quality services. Henceforth, charges must 
first be approved and announced by the city government. Foreign investment 
enterprises can lodge complaints with the foreign investment management depart- 
ment if they are required to pay unreasonable levies and charges. 
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SPECIAL ECONOMIC ZONES 


BRIEFS 


OUTSIDE INVESTORS PROTECTED--Zhuhai, October 21 (XINHUA)--The Zhuhai branch 

of the People's Insurance Company of China has covered 320 million U.S. 
dollars-worch of property of Sino-foreign joint ventures, co-production 
enterprises and solely foreign-owned projects in the locality. In the Zhuhai 
special economic zone in South China there are 230 enterprises with outside 
investment, and 210 of thei have been insured by the company. Manager Tang 
Ximing told XINHUA that his company adopted flexible measures to meet the 

needs of enterprises with outside investment. The deep navigation channel of 

a wharf built through the joint efforts of a local company and a Hong Kong 
company was insured for 120,000 U.S. dollars annually, such insurance is with- 
out precedence in China. A stone quarry with Hong Kong investment was insured 
to cover machinery safety, public responsibility and the owner's responsi- 
bility. A unified rate was applied to the owner's responsibility in accordance 
with his demand. This was also new in China. The quarry pays 260,000 Hong 
Kong dollars annually, but in 1983 alone it received 330,000 Hong Kong dollars 
in indemnities for typhoon losses. A golf course and a recreational center with 
Japanese investment was insured under a preferential policy. The premiums are 
being paid in installments and sometimes even in Chinese currency. [Text] 
[Beijing XINHUA in English 0910 GMT 21 Oct 86 OW] 
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LABOR AND WAGES 


WOMEN WORKERS BECOME MAJOR FORCE IN ALL FIELDS 
OW060902 Beijing XINHUA in English 0841 GMT 6 Oct 86 


[Text] Beijing, 6 Oct (XINHUA)--The current economic reforms have greatly 
improved the status and mental outlook of Chinese women, "Chinese Women News" 
reported. 


This conclusion emerged from a sample survey of more than 230,000 women in 12 
municipalities and provinces carried out by the All-China Federation of Trade 
Unions. 


Women workers have become a major force in all trades and professions, the 
paper quoted an official of the trade unions as saying. There are now 43 
million women in the workforce, accounting for about 36 percent of all 
workers. This is 72 times the number of women who were working at the time of 
liberation. 


In the past, professional women were usually employed in textiles, light 
industries, and the service trades. They are now commonly found working in 
various other fields, the official said. 


According to the survey, 50 percent of the workers in textiles, tailoring, 
service trades and the medical profession are women. Eighty-one percent of 
them have attended senior or junior middle school, which is 8 percent higher 
than their male counterparts. 


The survey indicated that women workers are participating in the economic 
reform with tremendous enthusiasm. In Gansu and Jiangxi Provinces local 
enterprises have received more than 10,000 suggestions for improvements from 
7,000 women. The companies have adopted more than 2,000 of those suggestions. 


Meanwhile, the number of women in management positions are slowly increasing. 
In the city of Wuhan, capital of the central China's Hubei Province, only 20 
percent of the directors and managers democratically elected are women, which 
is an increase from the past. 


Over the past 3 years, 42 women in Guangzhou have been promoted to directors 
and managers, and they number several hundred in the Shenzhen special economic 
zone, in Guangdong Province. 


6/ 





In the wake of the economic reform, more and more women are studying harder. 
This is because they realize they'll lose out in competitive society if they 
don't raise their level of education as quickly as possible. 

In answering the question “What kind of wife do you hope to become," more 
than 60 percent said they wished to be competent wives both in the family and 
the society. 


The survey also indicated that only 50 percent of the women receive help with 
household chores such as cooking, washing and nursing. In their leisure time 
they read, go dancing or take part in a variety of recreational and sports 
activities. 


/9599 
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TRANSPORTATION 


YUN-7 PLANES PUT INTO PASSENGER SERVICE 
HK210344 Xian Shaanxi Previncial Service in Mandarin 0030 GMT 17 Oct 86 


[Excerpts] A few days ago, a responsible person of the civil aviation adminis- 
tration of China announced that 15 homemade YUN-7 planes had now been put into 
passenger transport service on branch air transport lines of our country. 


The YUN-7 plane has been designed and manufactured by Xian Plan Manufacturing 
Company and scientific research units concerned. In April 1982, the YUN-/ pla: 
successfully completed its first test flight, take-off and landing, at the 
Tianjin airport. In July the same year, the State Council and Central Military 
Commission approved the finalization of the design of the YUN-7 plane. 


From 1984 up to the present, the Xian Plane Manufacturing Company has respec- 
tively delivered 15 YUN-7 planes to the air transport operation units, including 
those of Wuhan, Hefei, Hohhot, and Xian. They fly some 9,700 hours each 
quarter. They have gone to 65 civil aviation airports of our country. 


The civil aviation units of all places have reported that the take-off and 
landing functions of the YUN-7 plane are good and these planes are safe and 
reliable. 


Comrades of the Xian Plane Manufacturing Company have disclosed to reporters 
that after the 15 YUN-7 planes are delivered, 2 more YUN-7 planes will soon be 
put into air transport service by a local Sichuan provincial civil aviation 


company. 


During the Seventh 5-Year Plan period, the YUN-7 planes will gradually become a 
main force on the branch air transport lines of our country. 


/12232 
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TRANSPORTATION 


QUANGDONG TO START DREDGING XI JIANG WATERWAY 
HK240313 Hong Kong ZHONGGUO XINWEN SHE in Chinese 1311 GMT 17 Oct 86 


[Text] Guangzhou, 17 October (ZHONGGUO XINWEN SHE)--Guangdong Province's Xi 
Jiang waterway dredging project will be launched in full swing in late October. 


The Xi Jiang waterway runs from Ninning through Wuzhou in the Guangxi region to 
Guangzhou. The full length of the waterway is 847 km, with 287-kilometer sec- 
tion stretching into Guangdong Province. The waterway to be dredged is composed 
of two sections namely, the section stretching from Wuzhou to Sixian Jiao of 
Sanshui County. along the trunk stream of the Xi Jiang and the section stretch- 
ing from Sixian Jiao to Guangzhou along the Dongping waterway. The dredging 
project consists of many minor operations, such as the blasting away of reefs, 
the elimination of sharp meanders, and the building of dikes and dams. the 
part of the ‘project to be completed in Guangdong Province will involve a reef 
blasting work fo 50,000 cubic meters, over 80 percent of which has been done 
so far. And the whole reef blasting oepration is expected to be finished by 
next March. The Dadao river bend, Pingzhou Jiao, and Sanwei Chong are the 

key sections of the sharp meander elimination operation, which has been going 
on smoothly since last October when it was started. The whole operation is 
expected to be completed by next spring. 


It is estimated that the Guangdong section of the Xi Jiang waterway dredging 
project wili be completed in the first half of 1988. After the whole project 
is completed, the Xi Jiang trunk stream waterway will be 60 meters wide and 
the Dongping waterway 80 meters wide. The voyage for medium-sized cargo ships 
and large passenger ships from Guangxi to Guangzhou during the dry season will 
then be shortened by 110 km and the freight volume raised by over 200 percent. 


/12232 
cso: 4006/81 
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TRANSPORTATION 


BRIEFS 


RAILWAYS ELECTRIFICATION--The Seventh 5-Year Plan, China will build 3,000 km 
of electrified railway, raising the proportion of electric locomotives from 
the current 23 percent to 70 percent. During the Sixth 5-Year Plan, China 
invested a total of more than 23 billion yuan in railway construction, of 
which more than 2,500 km were electrified railway. This was more than twice 
the total kilometers of electrified rail built over the past 20 years. 
Currently there are 4,100 km of completed electrified railway in China. A 
spokesman for the Ministry of Railways indicated that the electrification of 
China's railways has proceeded from mountain areas to the plains and from the 
construction of new lines to the electrification of busy, pre-existing trunk 
lines. This is all a significant measure of the substantial progress in the 
electrification of China's railways. [Text] [Zhengzhou ZHONGGUO CHENGXIANG 
XINXIBAO in Chinese 10 Aug 86 p 1] 12919 


JILIN HIGHWAY CONSTRUCTION--The northern highway between Changchun and Jilin 
cities in Jilin Province, which is 112 kilometers long, was opened to traffic 
on 23 September. After opening the highway, a trip between Changchun and 
Jilin cities will be 1 hour shorter than formerly. The province has invested 
almost 100 million yuan in the project and spent almost 2 years building it. 
[Summary] [Changchun JILIN RIBAO in Chinese 24 Sep 86 p 1 SK] /9599 


BELJING, GUANGZHOU, XIAN AIR LINKS--Beijing, 20 Oct (ZHONGGUO XINWEN 
SHE)--According to the Civil Aviation Administration of China (CAAC), two new 
air routes, one from Xian to Beijing via Changzhou and another from Xian to 
Guangzhou via Changzhou, will be officially open by the middle of next month. 
Using Soviet-made Ilyushin-18's to fly the shuttle service, the two new air 
routes are jointly operated by the Cian and Guangzhou administrative bureaus 
of the CAAC. There will be one flight a week, carrying 90 passengers and 
flying at an altitude of 8,000 meters. Trial flights wil! be conducted on the 
24th and 25th of this month. [Text] [Hong Kong ZHONGGUO XINWEN SHE in 
Chinese 0831 GMT 20 Oct 86] /9599 


URUMQI-SHIHEZI RAILWAY SECTION--At 2030 on 28 September, @ train from Urumqi 
sounded a siren and slowly approached the Shihezi station. This marked the 
completion of the Urumqi-Shihezi section of the Beijing [Northern Xinjiang] 
Railway. Since the start of the Beijing railway project in May last year, 
central and regional leading comrades have been very interested in it. Wang 
Zhen, Wang Enmao, and other leading comrades have personally inspected the 
construction of the railway project. Along the 113-kilometer main line of the 
Urumqi-Shihezhi railway, the constructors erected 20 large and medium-sized 
bridges and built four large stations, namely, Changji, Hutubi, Manas, and 
Shihezhi stations. [Excerpts] [Urumqi Xinjiang Regional Service in Mandarin 
1300 GMT 29 Sep 86 HK] /12913 
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BOEING-737 HANGAR CONSTRUCTION--The ground-breaking ceremony for the Guangzhou 
Baiyun Airport's Boeing-737 service hangar, so far the largest of its kind in 
China, was held this morning. This service hangar, being construction with 
the approval of the state authorities, has a net span of 80 meters and is 

92 meters long. With a total area of 13,772 square meters, it is the largest 
and highest one in China. It can simultaneously accommodate four Boeing-737 
planes. The hangar is being built on an integrated high-low steel mesh struc- 
ture [gao di zheng ti kong jian wang jia gang jie gou], the first to be de- 
signed and built in China. The-design of the hangar is new, original, and good 
looking. The construction layout, transport facilities, fire-fighting equip- 
ment, water supply, central heating facilities, and power supply have been 
carefully designed to meet international standards. [Text] [Guangzhou Guang- 
dong Provincial Service in Mandarin 1000 GMT 20 Oct 86 HK] /12232 


RONGQI PORT OPENS TO FOREIGN SHIPS--Guangzhou, 10 Oct (XINHUA)--The State 
Council has given permission to the opening of the third-largest inland port 
of Guangdong Province to foreign vessels, an official of the local port office 
announced today. The Rongqi port in Shunde County, which can accommodate 
ships of 3,000 dwt, is 68 nautical miles (126 km) away from Hong Kong, or a 
trip of 2 and 1/2 hours by hovercraft. Passenger service will start there 
soon to Hong’Kong. But it was not able to receive foreign ships until a 
100-meter dock and other facilities, including a building with a floor space 
of more than 4,000 square meters, were completed, the official said. Shunde 
is an export outPet for agricultural products and the original hometown of 
many overseas Chinese. The opening of the port will be conducive to the 
development of the local economy and to enabling overseas Chinese and 
compatriots in Hong Kong and Macao to return for visits. [Text] [Beijing 
XINHUA in English 1851 GMT 10 Oct 86] /9599 
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POPULATION 


HUBEI HOLDS MEETING TO PROMOTE FAMILY PLANNING 
HK260527 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 25 Sep 86 


[Text] In the afternoon of 24 September, at Hubei theatre, Wuchang, the 
provincial and Wuhan City family planning commissions jointly held a meeting 
marking the 6th anniversary of the CPC Central Committee's open letter to 
party and CYL members on controlling China's population growth. 


Following the publication of the open letter on 25 September 1980, the 
province's party and CYL members, as well as intellectuals, warmly responded 
to the call of the CPC Central Committee. They actively carried out the 
party's policies on family planning, thereby successfully accomplishing the 
family planning work for the 6th 5-Year Plan. A large number of advanced 
units and individuals in the work have emerged. 


At the meeting, (Liang Wenda), vice chairman of the provincial family planning 
commission, said in his speech: During the 7th 5-Year Plan period, like many 
other places in China, our province faces a tense situation in which the 
population growth rate may sharply rise. Party committees and governments at 
all levels must therefore attach great importance to the matter. They should 
continue to strengthen their leadership over the work, and must not treat it 
lightly. The population growth rate must be strictly controlled. We must 
give this work priority and unremittingly do well in it. 


He hoped that all people throughout the province would continue to try to do 
better in family planning activities. 


/9599 
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POPULATION 


SHAANXI REPORTS ON FAMILY PLANNING WORK 
HK140147 Xian Shaanxi Provincial Service in Mandarin 0100 GMT 13 Oct 86 


[Excerpts] In the first half of this year, our province took a turn for the 
better in its family planning work and bringing the limitation of population 
growth under control. However, the task of fulfilling the whole year's quota 
for family planning is still very difficult. 


The number of births throughout the province in the first half of this year 
was some 213,000. The increase in population was smaller than the national 
average level. The rate of second births and the rate of additional births 
uncovered by a plan were less than that in the same period last year. 

However, due to the fact that the foundation of our province's family planning 
work is particularly poor, some places have relaxed the grasping of family 
planning work over the past 1 or 2 years, and the danger of exceeding the 
quota for family planning for this year still exists. 


According to the estimates of all prefectures and cities, the number of births 
throughout the province in the second half year may reach 330,000 or so. 
Provincial authorities have demanded that all places pay attention to this 
situation, really do their work well, and control the whole province's 
population natural growth rate under the planned quota. 


Departments concerned have emphasized that it is necessary to completely 
understand the directive on perfecting the policies of family planning was put 
forward by the central authorities, to continue to advocate that a couple can 
have only one child, to continue to advocate marriage and having a child at a 
mature age, and to make arrangements for the second birth in a planned way for 
the masses who have practical difficulties. It is essential to strictly 
prohibit second births and additional births uncovered by a plan. 


Meanwhile, provincial avthorities have decided that from the middle of this 
month to the end of November, the activities of publicizing the documents of 
the central authorities on firmly grasping birth control and taking remedial 
measures should be extensively carried out in all urban and rural areas 
throughout the province. All prefectures and cities must really strengthen 
leadership over the organization of these activities and regard these 
activities as a start in changing the backward outlook of ovr province's 
family planning work. 


/9599 
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POPULATION 


SICHUAN CPC COMMITTEE URGES LEADERSHIP IN FAMILY PLANNING 
HK160937 Chengdu SICHUAN RIBAO in Chinese 25 Sep 86 pp 1, 3 


[Report: "The Sichuan Provincial CPC Committee Calls on All CPC and CYL 
Members to Take the Lead in Family Planning"] 


[Text] In commemmoration of the sixth enniversary of "The CPC Central 
Committee's Open Letter on Controlling Our Country's Population Growth to the 
Whole Body of Communist Party Members and Communist Youth League Members,” the 
Sichuan Provincial CPC Committee issued a letter today to all communist party 
members and Communist Youth League members of the province. Its test is as 
follows: 


Comrade Communist Party Members and Communist Youth League Members of the 
whole province: 


Today, 6 years ago, the CPC Central Committee issued an open letter on the 
control of our country's populatiun growth to the whole body of Communist 
Party members and Communist Youth League members and made a great call to all 
the people of the country to advocate the idea of one child for every couple, 
urging people to break with the traditional concept of child-bearing. 


Enthusiastically responding to the call of the CPC Central Committee, the 
masses of Communist Party members and Communist /outh members, and especially 
cadres at various levels, have consciously practiced family planning and have 
written through actual actions a new song marking a change in customs and 
habits. 


In the past 6 years, people's concept of child-bearing has undergone marked 
changes. There have been more and more families of husbands and wives with 
one child. Of more than 17.06 million fertile couples in the province, 87.41 
percent have adopted various contraceptive means. Five hundred and twenty- 
four million young couples have volunteered to have one child only. 


In the past 6 years, the momentum of the population growing too fast has been 
brought under control. The province's population growth has gradually gone on 
the path of planned growth. Three million fewer babies than the originally 
projected grand total have been born. For a baby to grow into a simple labor 
unit costs 2,200 yuan at the minimum. Three million people mean a saving of 
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6.6 billion yuan. This is equivalent to 11.3 percent of the province's gross 
national product in 1985. 


In the pasc 6 years, with the development of the economy and the strict 
control of the too rapid growth of the population, the people's living 
standard has shown a great improvement. The province's per capita income has 
increased from 271 yuan in 1980 to 484 yuan in 1985, with an increase of 213 
yuan in 5 years. This is a rate of growth never witnessed beivure. 


Practice has fully shown that advocating the idea of one child for every 
couple is entirely correct. This is not only conducive to state prosperity 
and national progress but is also helpful in serving family happiness and 
improving individual life. It is compatible with not only the conditions of 
our province “ut also the long-term interests of the masses of people. So 
long as things are reasoned out, the masses of people will understand and be 
receptive. The key lies in upholding the fundamental national policy of 
family planning and doing a good job of work. 


Now, with the economy developed, the people's living standard ~ ised, is it 
still necessary to continue advocating the idea of one child " ery couple? 
This is a problem of great concern to everyone. To find anaes... we must 
see whether the state of our province's population and the trend of 
development are in line with social and economic development and in harmony 
with the use of resources and an ecological balance. 


First, our province has a large population and a large base. It is also 
facing a peak birth period of as long as 10-plus years. In 1982, our 
province's total population had crossed the 100 million mark. Beginning from 
now to 1998, the average annual number of young men and women entering the 
period of marriage and fertility will sharply rise from 643,900 pairs in the 
period of the 5th 5-Year Plan and from 906,800 pairs in the 6th 5-Year Plan to 
more than 1.32 million pairs. The birth rate will be much higher than in the 
past. On the basis of population growth forecasts, the province's population 
will still show the trend of continuous growth in the coming 40 years or so. 
The party and league members of the whole province must have a full 
understanding of the matter and give it great attention. 


Second, our province's population is extremely unevenly distributed and is 
yreat.y out of harmony with the use of resources and the ecological balance. 
The elevated and cold area in the west accounts for more than half of the 
whole province and has a population which is less than 5 percent of that of 
the whole province. The basin and hilly areas in the east have a very dense 
population with 500 people to every kilometer. The plains of Chengdu have as 
many as 700 to 900 people to every kilometer. These areas can be counted as 
the most densely populated ones in our country and even in the world. 


These areas have a large population with little cultivable land and limited 
natural resources. Quite a large number of surplus laborers badly want to 
make a switch. In many places, there has already appeared the phenomenon of 
contracted land being not availiable for newborns. 
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Third, a large population has become a heavy burden on our economic and social 
development. Since the founding of the PRC, due to the development of produc- 
tion and the continuous improvement of the people's lives, our province's 
pattern of fertility has changes trom one of a high birth rate, a high 
mortality rate and low-level growth before liberation to one of a high 

birth rate, a low mortality rate aud high-level growth. This, coupled with a 
long period of absence of family planning, has made for too rapid a population 
growth. In the 30 years from 1950 to 1980, there was a net increase of 40 
million people, with an average annual increase of more than 1.3 million. 
Material wealth increased though everyone's assiduous efforts were in great 
part wiped out by the consumption of newly added people. The main national 
economic targets of our province do not appear to be low in terms of absolute 
figures. But on a per capita basis, they show a big gap, as far as the whole 
country is concerned. In 1980, our province's national income stood at 26.5 
billion yuan ranking third in the whole country. But the per capita income 
was only 271 yuan ranking 22d on a national basis and being 105 yuan lower 
than the national per capita income. In 1985, national income stood at 49.1 
billion yuan with a per capita income of 469 yuan, 67 yuan lower than the 
national level. It is estimated that by 1990 the per capita national income 
will be lower by 215 yuan. Grain production represents a superior feature of 
our province, with a per capita share of 151 kg in 1980, 24 kg higher than the 
national level. The per capita share in 1985 was 377 kg, 12 kg higher than 
the national level. It is estimated that by 1990, the national per capita 
share will be raised to 403 kg, while our province's per capita share will be 
only 401 kp, 2 kg lower than the national level. The increased burder that 
our province's large population base imposes on education, culture, public 
sanitation, housing, employment, communications, environment, ecology, energy, 
and various other undertakings is obvious. It can be seen that strict 
population growth control is of particularly great significance to us. 


In light of the drastic situation and the tasks confronting us, the provincial 

party committee and the provincial government prompted by the need to revive 

Sichuan's economy, double industrial and cultural output value by the end of 

the century and achieve the great goal of the people's living standard 

reaching a level of being relatively well off, decided to stabilize our 

province's existing birth control policy and continue universally advocating 

one child for every couple and strictly controlling population growth. This 

decision is entirely correct. 





Our province's existing birth control policy has been gradually perfected in 
line with the spirit of central instructions, in light of Sichuan's reality 
and in keeping with guidance put in different categories. In universally 
advocating one child for every couple, special consideration has been given to 
meeting the demand of a small number of people with peculiar difficulties for 
two children and the demand of individual minority nationalities for three 
children. Urban and rural areas have strictly prohibited having a second 
child and more children not included in the plan. This year the provincial 
party committee summoned up relevant experts, scholars and comrades involved 
in family planning to repeatedly discuss the point of whether or not to 
stabilize the existing birth control policy. It was unanimously held that the 
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existing birth control policy is compatible with the conditions of the 
province and the conditions among the people and should be seriously carried 
out in the period of the 7th 5-Year Plan and the 8th 5-Year Plan and even for 
a longer period of time. If this is not done, this is the risk of loss of 
control over population growth. 


We must stabilize the existing birth control policy and continuously advocate 
one child for every couple. At present, we must restudy the central “open 
letter," sum up realities, make calculations and comparisons and reason things 
out with the cadres and the masses, and consciously turn party policy into the 
conscious action of the masses. We must energetically preach the need for 
producing good offspring and providing good breeding and improve the qualities 
of the population. We must build up and cite new persons and new deeds in 
introducing family planning. We must show warm concern for those families 
with one child helping them solve actual difficulties. We must foster a new 
glorious sociai trend of one couple having only one child. 


We must uphold the guideline of putting the emphasis on contraception and 
energetically impart knowledge about contraception and birth control to 
fertile couples. We must actively introduce comprehensive birth control 
measures preceding pregnancies with necessary work and strive to avoid 
unwanted pregnancies. In Jine with actual experiences in the past few years, 
we must promote the use of intrauterine devices for women after one child and 
ligation methods for couples after two children or more. This is a good 
method conducive to the health of fertile women and to the protection of the 
labor force of women, and it must continuously be introduced. But in our 
work, we must take different persons and different areas into consideration 
and proceed from reality without applying "the same knife" or the same fixed 
standard in every case. 


We must continue energetically promoting and introducing late marriages. This 
is of benefit to the state and individuals. It can help in reducing the 
population and slowing down population growth. If a young woman starts having 
a child at 20, there will be five generations in 100 years. If she sharts 
doing so at 25, there will be only four generations in 100 years. At a time 
wher we are now widely conducting education on the popularization of law, we 
must pay great attention to publicity about the implementation of the 
"marriage law," prohibiting early marriage and premarital or extramarital 
birth. This is a problem bearing on social practices, national qualities, and 
protection and observation of law. 


Advocating one child for every couple has given many families with fewer 
children a taste of something sweet. Meanwhile, certain families are also 
likely to encounter certain difficulties and problems. The party and the 
government have attached great importance to these difficulties and problems 
and are gradually studying ways to solve these problems. In some cases, 
results have been achieved. For example, the problem of the labor shortage 
confronting certain families in the countryside has been solved through the 
rendering of help, through exchange labor, and through unity and mutual help. 
Social welfare insurance undertakings have been energetically developed to 
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solve the problem of care for the old. Schools of various kinds for parents 
have been launched. Knowledge about the scientific breeding of children has 
been popularized. The problem of educating one child has also been solved. 

Of course, the fundamental solution of these difficulties and problems chiefly 
depends on the energetic development of the economy and social undertakings. 
This calls for everyone to join in waging a hard common struggle. Involved is 
also a process. For the sake of national liberation, many revolutionary 
martyrs unhesitatingly sacrificed their lives and shed warm blood. For the 
sake of the safety of the motherland and the happiness of the people, generals 
and fighters bravely fighting on the frontline of Laoshan have made the 
loudest cry of the era: "I may as well suffer as an individual, as this 
brings happiness to | billion people." Today, given the unity of the whole 
party and the entire coustry in fighting and the undivided attention to 
modernization, for CPC and CYL members to carry out fundamental national 
policy on birth control is a contribution that shculd be completely made and 
is something that they can do. It must be noted that our province's 
introduction c. the birth control policy of strictly controlling population 
growth is not only designed to solve the problem of population left over from 
history but, more importantly is aimed at created happiness for our 
descendants. We must not only leave cherished spiritual and material wealth 
for our descendants but also strive to create a rational population structure 
for them. This is our historic responsibility. We would rather in this 
generation solve the population problem in the face of difficulties than leave 
our descendants with this heavy burden of too large a population. 


Comrades, in our economic and social development, the population problem has 
always been an extremely important one. In the past 6 years, we have done a 
large amount of work and scored great achievements and made great concribu- 
tions. But the situation ahead is still grim. In no way can we let down our 
guard. The provincial party committee hopes that the masses of CPC and CYL 
members, especially cadres at various levels, will develop their achievements, 
press on with their efforts, put family planning work in a more important 
place and keep a tight and proper grip on it. They should also make a start 
with themselves, taking the lead in introducing family planning and creating 
new deeds of merit for the sake of our motherland's prosperity and 
powerfulness and for the sake of our descendants’ happiness. 


The Sichuan Provincial CPC Committee 
25 September 1986 
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POPULATION 


YUNNAN HOLDS PHONE CONFERENCE ON FAMILY PLANNING 
HK240313 Kunming Yunnan Provincial Service in Mandarin 2300 GMT 22 Sep 86 


[Text] On the evening of 22 September, the provicial pecple's government held 
a telephoae conference, urging all localities to effectively strengthen their 
leadership, implement measures, and do a good job in family planning in the 
remainder of this year. 


On the whole, the province did a good job in family planning in the first half 
of this year. However, we also encountered many new problems: 1) The 
province has entered a new child-bearing peak period; 2) the sterilization 
rate has dropped, and the number of people taking remedial operations has 
increased. Births beyond plans have increased. 


In order to attain this year's population control target, the provincial 
government demanded that all localities properly resolve the following four 
problems. 


1. They must unify their understanding and strengthen their leadership. The 
current family planning policies in the province take into consideration the 
interests of all sides and correspond with Yunnan's reality. All localities 
and departments must pay attention to the overall situation, and must not 
stress their own specialities. They must do everything in accordance with the 
overall situation of the country and the province. 


2. They must effectively strengthen propaganda work and education, use the 
party's policies and scientific and technological knowledge to remove people's 
worries in various forms and by various propaganda means, and raise their 
consciousness in carrying out family planning. 


3. They must firmly grasp the implementation of birth control measures. 

While vigorously carrying out propaganda and educational work, they must pay 
attention to technological and service work and keep pace with the develop- 
ment. Public health departments must ensure the safety of those who undergo 
sterilization operations. Whether taking sterilization operations or remedial 
measures, they must act according to practical conditions. 


4. All departments must strengthen cooperation between each other and make 
joint efforts to properly carry out family planning work. 


The provincial government expressed the hope that cadres, staff, workers, and 
people of various nationalities would continue to answer the party's call on 
each couple giving birth to only one child, and make contributions to 
controlling China's population at about 1.2 billion by the end of the century. 
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POPULATION 


BRIEFS 


NEI MONGGOL FAMILY PLANNING--During the 6th 5-Year Plan period, the family 
planning rate of Nei Monggol Autonomous Region reached 87 percent, the 
one-child birth rate reached 69 percent, and the multi-child birth rate was 
reduced year by year. Comparing the 6th 5-Year Plan period with the 5th 
5-Year Plan period, the annual average population growth rate was reduced from 
15.5 per thousand to 13.2 per thousand and the number of babies born was 
reduced by 200,000 in 5 years. [Excerpts] [Hohhot Nei Monggol Regional 
Service in Mandarin 1100 GMT 24 Sep 86 SK] /9599 


SHAANXI POPULATION CONTROL--Shaanxi Province has fulfilled the population 
growth control target set by the 6th 5-Year Plan. Some 650,000 single-child 
couples have taken out single-child certificates. [Summary] [Xian Shaanxi 
Provincial Service in Mandarin 0200 GMT 25 Sep 86 HK] /9599 


JILIN FAMILY PLANNING WORK--During the implementation period of the 6th 5-Year 
Plan, Jilin Province scored marked achievements in family planning work. Its 
yearly average rate of population increase reached 8.11 per thousand, a 3.63 
per thousand decrease over the national figure. During the 5-year period, 4.3 
million people were not born thanks to the effective family planning program, 
and the province has saved 10.75 billion yuan for the state. [Summary] 
[Changchun JILIN RIBAO in Chinese 26 Sep 86 p 1 SK] /9599 
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PUBLICATIONS 


BRIEFS 


ZHEJIANG EVENING NEWSPAPER--Zhejiang's first evening newspaper, QUANJIANG 
WANBAO, will begin publication 1 January 1987. The newspaper, covering 
various areas of interest and catering to all walks of life, will be published 
by the general office of ZHEJIANG RIBAO. [Summary] [Hangzhou Zhejiang 
Provincial Service in Mandarin 1000 GMT 26 Sep 86 OW] /9599 
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TAIWAN 


NETHERLANDS OFFICIAL INTERVIEWED ON RELATIONS 
OW141115 Taipei CNA in English 1043 GMT 14 Oct 86 


[Text] Taipei, 14 Oct (CNA)--The Republic of China [ROC] has succeeded 
greatly in expanding its substantive relations with Europe over the years. 
The growing cooperation with the Netherlands is one of the finest examples of 
the progress being made. 


Last year, Holland became the nation's third largest trading partner in 
Europe, as two-way trade between that country and the ROC increased to U.S. 
$700 million. 


Since the ROC-Holland Economic Council was set up in 1982, trade representa- 
tives of the two nations have held regular meetings. Their dedication has 
strengthened the relations further. 


Visiting Council Honorary Chairman G. M. V. van Aardenne said when interviewed 
here, however, that he is not satisfied with the rate of development but 
expects much cluser relations between the two nations. 


Van Aardenne, former Dutch vice prime minister and minister of economic 
affairs, is currently leading a commercial and industrial delegation on a 
5-day visit here. The trip is aimed at seeking more concrete means to boost 
cooperative relations, he noted. 


He is “very optimistic" and has “confidence" in the prospects for future 


advances, he said. 


Future cooperation programs may emphasize the transfer of Holland's high 
technology or joint ROC-Dutch research on technological development, coopera- 
tion in investments, an increase in Holland's agricultural exports and the 
raising of the level of economic cooperation meetings, van Aardenne said. 
These plans will be discussed with Chinese officials during his stay here, he 
said. 


Van Aardenne pointed out that the Netherlands has much te learn from the 
valuable experience the ROC Government has acquired while developing its 
economy. He said he will pay special attention to these factors during the 
trip. 





Although van Aardenne has retired from politics, he has not entirely left 
politics behind, he said. He will, drawing on his past political experience, 
help Holland's civic commercial organizations expand economic and trade 
cooperation with foreign countries. 


This is also the main mission of the ROC-Holland Economic Council, he stated. 
He also praised the contributions of the council over the years. 
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TAIWAN 


BRIEFS 


STATUS MAINTAINED IN DEVELOPMENT BANK--The Republic of China will meet its 
obligation to contribute U.S. $500,000 to the Asian Development Bank (ADS) in 
December to retain the ROC's status in the regional financial organization 
despite the fact that the government stands firm on its “nv withdrawal anc : 
participation" policy, said Minister of Finance Chien Chun yesterday. 
Minister Chien said in an answer to an interpellation at the Legislative Yuan 
that the ROC should donate the money to the bank under the official title of 
the ROC to maintain its standing. Meanwhile, under no circumstances should 
the ROC accept the ADB's redesignation of the ROC as “Taipei, China" because 
the official name in the ADB represents the ROC Government. [Text] jTaipe! 
CHINA POST in English 17 Oct 86 p 12] /9599 
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